


,1752'8&7,21

7KLV ODQDJHPHQWxXV 'LVFXVVLR@XDRBWSQDOWKNMNYGDWHG VKRXOG EH UHDG LQ FRQN
XQDXGLWHG FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQWY WKH
IRUPHUO\ 2UJDQLJUDP +ROGLQJV ,QF WRJHWKHU ZLWK LWV VXEVLGLDULHNVKWHEH U
DQG QLQH PIRGWEH # )LVFDOU DQG WKH DXGLWHG DQQXDO FRQVROLGDWHG IL
HQGBIBSWHPEHU )LVFDO WKH $QQXDO )LQDQFLDO 6WDWHPHQWY DQG WRJHW
WKH )LQDQFLDO 6WDWHPHQWY LQFOXGLQJ WKH DFFRPSDQ\LQJ QRWHV WKHUHWR

JLQDQFLDO GDWD LQ WKLV 0'$ LV EDVHG RQ WKH )LQDQFLDO 6WDWHPHQWYV RI WKH
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV ,)56 DV LVVXHG E\ WKH ,QW
RWKHUZLVISO/QVDMVPW®@FLDO LQIRUPDWLRQ LQ WKLV 0' $ LV H[SUHVVHG LQ WKRXVDQG\
SHU VKDUH FDOFXODWLRQV UHIHUHQFHV WR PLOOLRQV DQG ELOOLRQV SHU JUI
UpP/0 RU OLWHU U/U RI FDQQDELV H[WUDFWV FDOFXODWLRQV

&$87,21$5< 67$7(0(17 5(*$5',1* )25:$5"' /22.,1* ,1)250%$7,2:
&HUWDLQ LQIRUPDWLRQ KHUHLQ FRQWDLQV RU LQFRUSRUDWHY FRPPHQWY WKDW FI
DSSOLFDEOH VHFXULWLHY OHJLVODWLRQ UIRUZDUG ORRNLQJ LQIRUPDWLRQU )RUZ
XVH RI IRUZDUG ORRNLQJ WHUPLQRORJ\ VXFK DV URXWORRNU UREMHFWLYHUO UP
UHVWLPDWHU UDQWLFLSDWHU UEHOLHYHU USODQU UFRQWLQXHU UEXGJHWUO OV
RXWFRPHV RU HYHQWY 7KH\ LQFOXGH EXW DUH QRW OLPLWHG WR VWDWHPHQ!
FKDUDFWHUL]DWLRQV RI IXWXUH HYHQWY RU FLUFXPVWDQFHV DQG WKH &RPSDQ\x\
HVYWLPDWHY SURMHFWLRQV DQG RXWORRN LQFOXGLQJ VWDWHPHQWY UHODWLQJ
SUHGLFWLRQV RI DFWLRQV RI FXVWRPHUV VXSSOLHUV SDUWQHUV GLVWULEXWR
UHJDUGLQJ WKH &RPSDQ\xV IXWXUH HFRQRPLF SHUIRUPDQFH 7KHVH VWDWHPHQW
PDQDJHPHQW V EHOLHIV UHJDUGLQJ IXWXUH HYHQWY PDQ\ Rl ZKLFK E\ WKHLU QDW X
FRQWURO )RUZDUG ORRNLQJ LQIRUPDWLRQ LQ WKLV 0' $ LV EDVHG RQ WKH &RPSDQ\

&HUWDLQ IRUZDUG ORRNLQJ LIQQRORBWWRLY L[GRWKALVPLWHG WR WKH IROORZLQJ

a4 /LFHQVLQJ Rl WKH &RPSDQ\ V SURGXFWLRQ IDFLOLWLHY DQG WKH WLPLQJ DQG

a ([SHFWDWLRQV UHJDUGLQJ SURGXFWLRQ FDSDFLW\ IDFLOLW\ VLIH WHWUDK\GL

a ([SHFWDWLRQV UHJDUGLQJ WKH SURVSHFWV RI WKH &RPSDQ\xV FROODERUDWL
VXEVLGLDU\ Rl %ULWLVK $PHULFDQ 7REDFFR S O F  %$7

a ([SHFWDWLRQV UHJDUGLQJ WKH SURVSHFWV IRU WKH &RPSDQ\xV SULPDU\ RS
UHVXOWLQJ HQWLW\ I[URP WKH DPDOJDPDWLRQV RI 2UJDQLJUDP ,QF 7KH (GLE
2UJDQLF ,QF /DXUHQWLDQ DQG ORWLI /DEV /WG ORWLI

4 7KH ILQDO RXWFRPH RI WKH $QWL 'XPSLQJ ,QYHVWLJDWLRQ DV GHILQHG KHU
,VUDHO

a ([SHFWDWLRQV DURXQG GHPDQG IRU FDQQDELY DQG UHODWHG SURGXFWV [IXW)
RI PHGLFDO YHUVXV UHFUHDWLRQDO FDQQDELV SURGXFWV DQG WKH UHODWLYF

4 &KDQJHV LQ OHJLVODWLRQ UHODWHG WR SHUPLWWHG FDQQDELV FODVVHV |
UHJXODWLRQV UHODWLQJ WKHUHWR WKH WLPLQJ DQG WKH LPSOHPHQWDWLRQ

a4 ([SHFWDWLRQV DURXQG EUDQGHG FDQQDELV SURGXFWV ZLWK UHVSHFW WR W
FRQVXPHU GHPDQG

a ([SHFWDWLRQV DURXQG UHYHQXH JURZWK IURP LQQRYDWLYH S’RGXFW\$FSOIOA
BROXEOH 7THFKQRORJ\ QDQRHPXOVLRQ WHFKQRORJ\ DQG WKH FRPSHWLWLYH HC

4 7KH VFRSH Rl SURWHFWLRQ WKH &RPSDQ\ LV DEOH WR HVWDEOLVK DQG PDLQWI

4 &DSLWDO H[SHQGLWXUHV DQG H[SHFWHG UHODWHG EHQHILWYV

4 7KH H[SHFWDWLRQ WKDW WKH WHFKQLFDO DUUDQJHPHQW EHWZHHQ 2UJDQLJU!
2UJDQLJUDP WR WUDQVLWLRQ LWV JDUGHQ WR VHHG EDVHG FXOWLYDWLRQ R
SURGXFWLRQ

a ([SHFWDWLRQV UHJDUGLQJ WKH &RPSDQ\ V VWUDWHJILF LQYHVWPHQWYVY LQ :HHN
*UHHQ 7DQN 7HFKQRORJLHV &RUS *UHHQWDQN 3K\ORV 6WHDG\ 6WDWH //&
6DQLW\ *URXS *PE+ 6DQLW\ *URXS

a ([SHFWDWLRQV UHJDUGLQJ WKH &RPSDQ\ V DFTXLVLWLRQ LQWHJUDWLRQ DQG \

&3/ DIDWGIDQLJUDPF86BRWPHUO\ &ROOHFWLYH DURKWRIFO RZOHE IMKIEGLGLDU\ RI

a ([SHFWDWLRQ\(XURSHDQ 8QLRQ *RRG 0DQXIDFW X U IF®JU @/ DIFFDVFIHR Q (8L QORBO X G L Q J
DQ\ FRUUHFWLYH DFWLRQ SODQV DQG WLPLQJ IRU WKH LVVXDQFH RI WKH FHUW

a ([SHFWDWLRQV UHJDUGLQJ WKH UHVROXWLRQ Rl OLWLJDWLRQ DQG RWKHU OHJI

a ([SHFWDWLRQV UHJDUGLQJ WKH &RPSDQ\V UHPHGLDO DFWLYLWLHY UHODWLQ
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

a4 7KH JHQHUDO FRQWLQXDQFH RI FXUUHQW RU ZKHUH DSSOLFDEOH DVVXPHG LQ
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4 &KDQJHV LQ ODZV UHJXODWLRQV JXLGHOLQHV DQG SROLFLHV DQG WKH LQ
UHFUHDWLRQDO DQG RU PHGLFDO FDQQDELVY PDUNHWV GRPHVWLFDOO\ DQG LC
SURJUDPYV

4 7KH SULFH RI FDQQDELY DQG GHULYDWLYH FDQQDELV SURGXFWV

a4 ([SHFWDWLRQV DURXQG WKH DYDLODELOLW\ RI VXIILFLHQW LQSXWV DQG WKH
FRQVLVWHQF\ DQG TXDOLW\ Rl VHHGY DQG SODQWY DQG WKH FKDUDFWHULVWLF

4 7KH LPSDFW RI WKH &RPSDQ\xV FDVK IORZ DQG ILQDQFLDO SHUIRUPDQFH RQ Wt

a4 )OXFWXDWLRQV LQ WKH SULFH Rl WKH &RPSDQ\ V FRPPRQ VKDUHV &RPPRQ 6KI

4 7KH WUHDWPHQW RI WKH &RPSDQ\xV EXVLQHVV XQGHU JRYHUQPHQWDL® HJ & BXO D

&DQDGD WKH UHQHZDO RI WKH &RPSDQ\xV OLFHQVHV WKHUHXQGHU DQG
IURP WLPH WR WLPH DV ZHOO DV WLPLQJ DQG UHFHLSW RI UHJXODWRU\ DS:
UHJXODWRU\ DXWKRULW\

4 7KH WUHDWPHQW RI WKH &RPSDQ\ V EXVLQHVV XQGHU LQWHUQDWLRQDO UHJXO
&RPSDQ\ V LQWHUQDWLRQDO VDOHYV

a4 7KH &RPSDQ\xV JURZWK VWUDWHJI\ WDUJHWV IRU IXWXUH JURZWK DQG IRUHFDV

a ([SHFWDWLRQV FRQFHUQLQJ DFFHVV WR FDSLWDO DQG OLTXLGLW\ DQG WKH &R

IDFLOLWLHV IURP WLPH WR WLPH WR IXQG RSHUDWLRQDO DFWLYLWLHV DQG JU?

7KH &RPSDQ\xV DELOLW\ WR UHPDLQ OLVWHG RQ WKH 7TRURQWR B6WRFN ([FKDQ

1$6'$4 DQG WKH LPSDFW RI DQ\ DFWLRQV LW PD\ EH UHTXLUHG WR WDNH WR

(ISHFWDWLRQV FRQFHUQLQJ WKH &RPSDQ\ V ILQDQFLDO SRVLWLRQ IXWXUH OL"

7KH DELOLW\ DQ\ WR JHQHUDWH FDVK IORZ IURP RSHUDWLRQV DQG IURP ILQDQ

7KH FRPSHWLWLYH FRQGLWLRQV Rl WKH LQGXVWU\ LQFOXGLQJ WKH &RPSDQ\x\

(ISHFWDWLRQV UHJDUGLQJ WKH &RPSDQ\ V DELOLW\ WR JHQHUDWH FRVW VDY

DXWRPDWLRQ LQLWLDWLYHV

(ISHFWDWLRQV UHJDUGLQJ FDSLWDO H[SHQGLWXUHV DQG WLPLQJ WKHUHRI

([SHFWDWLRQV UHJDUGLQJ LPSURYHG PDUJLQV RYHU WKH FRPLQJ TXDUWHUV D

a4 ([SHFWDWLRQV F &RPSDQ\ V SHUIRUPDQFH GXULQJ WKH ILVFDO \HDU HQGHG 6
DQG LQ ILVFDO \HDU LQFOXGLQJ ZLWK UHVSHFW WR UHYHQXH $GMXVWHG
DQG DGPLQLVWUDWLYH H[SHQVHV 6*$ $GMXVWHG (%,7'$ DV GHILQHG KHUHL

4 7KH &RPSDQ\ V H[SDQVLRQ LQLWLDWLYHV ZLWK UHVSHFW WR IORZHU RXWSXW L
GHPDQG IURP LQWHUQDWLRQDO PDUNHWV DQG

a4 ([SHFWDWLRQV UHJDUGLQJ WKH &RPSDQ\ V KHPS EDVHG EXVLQHVV LQ WKH 8 6

Q- jsig

Q-

YJRUZDUG ORRNLQJ LQIRUPDWLRQ LV SURYLGHG IRU WKH SXUSRVHV RI DVVLVWLQJ W}
RSHUDWLRQV ULVNV ILQDQFLDO SHUIRUPDQFH ILQDQFLDO SRVLWLRQ DQG FDVK 10|
SUHVHQW LQIRWP PWQRQHPERMN xV FXUUHQW H[SHFWDWLRQV DQG SODQV UHODWLQJ \
VXFK VWDWHPHQWY PD\ QRW EH DSSURSULDWH IRU RWKHU SXUSRVHV ,Q DGGLWLF
DWWULEXWHG WR WKLUG SDUW\ LQGXVWU\ VRXUFHV 8QGXH UHOLDQFH VKRXOG QRW
DVVXUDQFH WKDW WKH SODQV LQWHQWLRQV RU H[SHFWDWLRQV XSRQ ZKLFK WKH\ I
JXDUDQWHH IXWXUH SHUIRUPDQFH DQG LQYROYHV NQRZQ DQG XQNQRZQ ULVNV XC
UHVXOWV RU HYHQWV WR GLIIHU PDWHULDOO\ IURP WKRVH DQWLFLSDWHG LQ WKH
LQIRUPDWLRQ LQYROYHV QXPHURXV DVVXPSWLRQV NQRZQ DQG XQNQRZQ ULVNV
FRQWULEXWH WR WKH SRVVLELOLW\ WKDW WKH H[SHFWDWLRQV SUHGLFWLRQV IR
DFFXUDWH WKDW DVVXPSWLRQV PD\ QRW EH FRUUHFW DQG WKDW REMHFWLYHV VV
RWKHU IDFWRUV PD\ FDXVH DFWXDO UHVXOWV RU HYHQWYV WR GLIIHU PDWHULDOO\ IL

)DFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWYV WR GLIIHU PDWHULDOO\ IURP WKRYV
OLPLWHG WR ILQDQFLDO ULVNV F\EHU VHFXULW\ ULVNV GHSHQGHQFH RQ VHQLRU F
RI WKH &RPSDQ\ WKH %RDUG RI 'LUHFWRUYV \ DQG VXIILFLHQF\ RI LQVXUDQFHB YIDQL
DYDLODELOLW\ DQG VXIILFLHQF\ RI GLUHFWRU DQG RIILFHU DQG RWKHU IRUPV RI L¢
ZKHUH DSSOLFDEOH FXOWLYDWH FDQQDELV SXUVXDQW WR DSSOLFDEOH ODZ DQG
YROXPHV LQGXVWU\ FRPSHWLWLRQ JOREDO HYHQWV LQFOXGLQJ KHLJKWHQHG HFR
WUDGH GLVSXWHV VSDUNHG E\ WDULIIV DQG UHWDOLDWRU\ WDULIIV RU RWKHU QRQ \
DFWLRQ LQ UHVSHFW WKHUHWR LQFOXGLQJ ZLWK UHVSHFW WR LPSDFWV RQ SURG
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG VXSSO\ FKDLQ DQG GLVWUI
JRYHUQPHQW ODZV UHJXODWLRQV RU SROLFLHV LQFOXGLQJ FXVWRPV WDULIIV \
DJULFXOWXUDO ULVNV DELOLW\ WR PDLQWDLQ DQ\ UHTXLUHRG®\OLFRQVWUY XEW FRIQ V&
SRVWSRQISDFNDJLQJ DQG VKLSSLQJ ORJLVWLFV LQIODWLRQDU\ ULVN H[SHFWHG Q>
LQ &DQDGD DQG LQWHUQDWLRQDOO\ FRQWLQXDWLRQ RI VKLSPHQWY WR H[LVWLQJ
SRWHQWLDO WLPH IUDPH IRU WKH LPSOHPHQWDWLRQ RI OHJLVODWLRQ WR OHJDOL]
DELOLW\ WR ZKHUH DSSOLFDEOH REWDLQ DQG RU PDLQWDLQ WKHLU VWDWXV DV C
DSSOLFDEOH OLFHQVHHV ULVN IDFWRUV DIIHFWLQJ LWV LQYHVWHHY DYDLODELOLW
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DW bOO WKH SRWHQWLDO VL]H RI WKH UHJXODWHG UHFUHDWLRQDO FDQQDELV PDI
FDQQDELY DQG UHODWHG SURGXFWV LQFOXGLQJ WKH &RPSDQ\xV GHULYDWLYH SUR
VXFK GHPDQG DELOLW\ RI WKH &RPSDQ\ WR GHYHORS FXUUHQW DQG IXWXUH YD
LOQOWHUQDWLRQDO PDUNHW RSSRUWXQLWLHY JHQHUDO HFRQRPLF ILQDQFLDO PDUN
&RPSDQWKH RXWFRPH RI WKH $QWL "'H DELOLW\ RI WKH &RPSDQ\ WR FRPSHWH LQ W
FKDQJHV LQ WKH FRPSHWLWLYH ODQGVFDSH D PDWHULDO GHFOLQH LQ FDQQDELYV
XQDQWLFLSDWHG FRVWYV WKH &RPSDQ\xV DELOLW\ WR LPSOHPHQW DQG PDLQWDL
GLVFORVXUH FRQWUROV DQG SURFHGXUHY ULVNV UHODWLQJ WR SRWHQWLDO IDLO?
HITHFWLYHQHVYVY RI WKH &RPSDQ\ V HQWHUSULVH UHVRXUFH SODQQLQJ (53 VA\VWHP
WKH 1$6'$4 ULVNV UHODWLQJ WR WKH &RPSDQ\ V ,3 OLTXLGLW\ ULVN FRQFHQWUDW
WR WLPH LQ WKH GRFXPHQWYV ILOHG E\ WKH &RPSDQ\ ZLWK VHFXULWLHY UHJXODWRU
XVHG LQ HVWDEOLVKLQJ IRUZDUG ORRNLQJ LQIRUPDWLRQ LQFOXGH WKDW SURGXF
FDQQDELY DQG UHODWHG SURGXFWYVY ZLOO FKDQJH LQ WKH PDQQHU H[SHFWHG E\ PD¢
RI WKH GDWH RI WKLV 0" $

7KH &RPSDQ\ GRHV QRW XQGHUWDNH WR XSGDWH DQ\ VXFK IRUZDUG ORRNLQJ LQIRL
HYHQWY RU RWKHUZLVH H[FHSW DV UHTXLUHG E\ ODZ

$'',7,21$/ ,1)250$7,21 $%287 7+( $668037,216 5,6.6 $1' 81&(57$,17,(6 2) 7+( &203$1<x6
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&$87,21$5< 67$7(0(17 5(*$5',1* &(57$,1 121 ,)56 0($685(6
7KLV 0'$ FRQWDLQV FHUWDLQ ILQDQFLDO DQG RSHUDWLRQDO SHUIRUPDQFH PHDV X
UlRQ ,)56 OHDVXUHVU $V WKHUH DUH QR VWDQGDUGL]J]HG PHWKRGV RI FDOFXOD
DSSURDFKHV PD\ GLIIHU ITIURP WKRVH XVHG E\ RWKHUV DQG WKLY GDWD PD\ QRW I
/ILFHQVHG 3URGXFHUY DQG FDQQDELYV FRPSDQLHV )RU D FRPSDULVRQ RI WKHVH PH!
SUHVHQWHG LQ WKH )LQDQFLDO 6WDWHPHQWY SUHSDUHG LQ DFFRUGDQFH ZLWK ,)56

7KH &RPSDQ\ EHOLHYHV WKDW WKHVH 1RQ ,)56 OHDVXUHV DUH XVHIXO LQGLFDWRUYV |
PDQDJHPHQW WR DVVHVV WKH ILQDQFLDO DQG RSHUDWLQJ SHUIRUPDQFH RI WKH &R
OLPLWHG WR WKH IROORZLQJ

a $GMXVWHG *URVYVY 0DUJLQ LV FDOFXODWHG E\ VXEWUDFWLQJ FRVW RI VDOHV E|
IDLU YDOXH RI ELRORJLFDO DVVHWYV LL UHDOL]HG IDLU YDOXH RQ LQYHQWRU
LPSDLUPHQW RI LQYHQWRULHY DQG ELRORJLFDO DVVHWYV DQG LY SURYLVLR
$GMXVWHG *URVYV 0DUJLQ LV FDOFXODWHG E\ GLYLGLQJ $GMXVWHG *URVV OI
UHFRQFLOHG WR WKH PRVW GLUHFWO\ FRPSDUDEOH ,)56 ILQDQFLDO PHDVXUH
VHFWLRQ RI WKLV 0' $

ODQDIJHPHQW EHOLHYHV WKDW WKHVH PHDVXUHYV SURYLGH XVHIXO LQIRUPDWLR
UHSUHVHQW WKH QRUPDOL]HG JURVV PDUJLQ JHQHUDWHG IURP RSHUDWLRQV
DGMXVWPHQWY RQ LQYHQWRULHY DQG ELRORJLFDO DVVHWYV ZKLFK DUH UHTXL
$GMXVWHG *URVYV 0DUJLQ FDOFXODWHG LQ DFFRUGDQFH ZLWK ,)56 LV JURVV PD

a4 $GMXVWHG (%,7'$ LV FDOFXODWHG DV QHW LQFRPHQHW RI ILQDQFLQJ FRY WHV\
H[SHQVH UHFRYHU\ GHSUHFLDWLRQ DPRUWL]DWLRQ LPSDLUPHQW QRUPDOL
GHSUHFLDEOH DVVHWV UHVXOWLQJ IURP LPSDLUPHQW FKDUJHV JDLQ ORVV R
FRQVROLGDWHG VWDWHPHQW Rl FDVK IORZV VKDUH EDVHG FRPSHQVDWLRQ S
RI ORVV JDLQ IURP LQYHVWPHQWY LQ DVVRFLDWHV LQFOXGLQJ LPSDLUPHQW
FKDQJH LQ IDLU YDOXH RI GHULYDWLYH OLDELOLWLHV RWKHU ILQDQFLDO D
FRQQHFWLRQ ZLWK UHVHDUFK DQG GHYHORSPHQW 5' DFWLYLWLHV QHW RI
YDOXH RI ELRORJLFDO DVVHWV UHDOL]HG IDLU YDOXH RQ LQYHQWRULHV VR
UHDOL]DEOH YDOXH DGMXVWPHQWY UHODWHG WR LQYHQWRU\ DQG ELRORJLFDC
RWKHU QRQ RSHUDWLQJ H[SHQVHV LQFRP 1 Q PHIPIDQSWDRY LV L B QAD OXHF RRR B RIQ
VROG IURP DF (53 LPSOHPHQWDWLRQ FRVWY WUDQVDFWLRQ FRVWV VKDUH LV
FUHGLW $GMXVWHG (%,7'$ $GMXVWHG (%,7'$ LV UHFRQFLOHG WR WKH PR\
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PHDVXUH LQ WKH )LQDQFLDO 5HVXOWY DQG 5HYLHZ Rl 2SHUDWLRQV VHFWLRQ

'XULQJ WKH VHFRQG TXDUWHU RI )LVFEDO PDQDJHPHQW FKDQJHG WKH F
SURYLVLRQV IRU H[SHFWHG FUHGLW ORVVHV DQG KDV FRQIRUPHG SULRU TXDU
SURYLGHVY D PRUH DFFXUDWH UHIOHFWLRQ RI WKH &RPSDQ\ V RSHUDWLQJ S|
H[SHQVHYVY DVVRFLDWHG ZLWK WUDGH UHFHLYDEOHYV

$GMXVWHG (%,7'$ LV LQWHQGHG WR SURYLGH D SURI[\ IRU WKH &RPSDQ\xV RS
IXWXUH ILQDQFLDO SHUIRUPDQFH IRU WKH &RPSDQ\ DQG H[FOXGHV DGMXVWF
UHVXOWYV 7KH PRVW GLUHFWO\ FRPSDUDEOH PHDVXUH WR $GMXVWHG (%,7'$ F
ORVV

a )J)UHH FDVISUBREGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV LV FDOFXODWHG I
DFWLYLWLHV OHVV WKH SXUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW YU
PRVW GLUHFWO\ FRPSDUDEOH ,)56 ILQDQFLDO PHDVXUH LQ WKH %DODQFH 6KH
0' %

JUHH &DVK )ORZ LV D XVHIXO LQGLFDWRU RI WKH &RPSDQ\xV FDSDFLW\ WR IXQ
ZLWKRXW WKH QHHG IRU DGGLWLRQDO ERUURZLQJV RU XVH RI H[LVWLQJ FDVK
GLUHFWO\ FRPSDUDEOH PHDVXUH WR )UHH &DVK )ORZ FDOFXODWHG LQ DFFRU
SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV

1RQ ,)56 OHDVXUHV VKRXOG EH FRQVLGHUHG WRJHWKHU ZLWK RWKHU GDWD SUHSD
HYDOXDWH WKH &RPSDQ\xV RSHUDWLQJ UHVXOWY XQGHUO\LQJ SHUIRUPDQFH DQC(
PDQDJHPHQW $FFRUGLQJO\ WKHVH 1RQ ,)56 OHDVXUHYV DUH LQWHQGHG WR SURYLGH
LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU PHDVXUHV RI SHUIRUPDQFH SUHSDUHG LQ

%86,1(66 29(59,(:

2UJDQLJUDP LV D OLFHQVHG FDQQDELV FXOWLYDWRU DQG SURGXFHU RI FRQVXPHU S
WR PDQXIDFWXUH FDQQDELYVY SURGXFWV DQG GLVWULEXWH WKHP WR ZKROHVDOH DQC
UHJLPHV LQ &DQDGD :H H[SRUW FDQQDELVY WR YDULRXV LQWHUQDWLRQDO MXULVGLF
WKH 8 6

2UJDQLJUDP FRQGXFWYVY RSHUDWLRQV DW ILYH IDFLOLWLHY DFURVYV &DQDGD
2XU LQGRRU FXOWLYDWLRQ DQG PDQXIDFWXULQJ IDFLOLW\ LQ ORQFWRQ 1HZ %
2XU HGLEOHV PDQXIDFWXULQJ IDFLOLW\ LQ :LQQLSHJ ODQLWRED 'LQQLSHJ )D
2XU FUDIW IORZHU FXOWLYDWLRQ DQG KDVK SURGXFWLRQ IDFLOLW\ LQ /DF 6XS
2XU FDQQDELQRLG H[WUDFWLRQ DQG SURFHVVLQJ IDFLOLW\ LQ $\OPHU 2QWDUL
2XU FHQWUDOL]HG ZDUHKRXVH IRU ODEHOOLQJ SDFNDJLQJ DQG QDWLRQDO IX

$V RI WKRIHQGEGLVFDO 2UJDQLJUDP KHOG WKH PDUNHW SRVLWLRQ WQ WKH &DQD

675$7(*<
2XU FRUSRUDWH VWUDWHJI\ LV WR OHYHUDJH RXU EUDQG DQG SURGXFW SRUWIROLR
GULYH SURILWDELOLW\ H[SDQG LQWHUQDWLRQDOO\ DQG GHOLYHU ORQJ WHUP VKDU

7KH SLOODUV RI RXU VWUDWHJ\ DUH
,QQRYDWLRQ
&RQVXPHU )RFXV
(IILFLHQF\ DQG
ODUNHW ([SDQVLRQ

,QQRYDWLRQ
OHHWLQJ WKH GHPDQGV RI D IDVW JURZLQJ LQGXVWU\ ZLWK FKDQJLQJ FRQVXPHU
SURGXFWV WKDW SURYLGH D ORQJ WHUP FRPSHWLWLYH DGYDQWDJH :H DUH FRPPL
WUDFN UHFR UG G IH¥@AKILIWAHKCD WURGFAVOY FDSV/XUH PDUNHW VKDUH

2UJDQLJUDP KDV D SURGXFW GHYHORSPHQW FROODERUDWLRQ 3'& ZLWK %$7 RXU
FDWHJRU\ FRQVXPHU JRRGV EXVLQHVV WKURXJK ZKLFK ZH HVWDEOLVKHG D &HQWL

0OXOWLSOH 6RXUFHV +LI\UH :HHGFUDZOHU SURYLQFLDO ERDUGV LQWHUQDO PRGHOOLQJ DV RI -XQH
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WKH QH[W JHQHUDWLRQ RI FDQQDELV SURGXFWV 7KH &R( LV ORFDWHG DW WKH 0
FRQGXFW FDQQDELV UHVHDUFK 8QGHU WKH WHUPV RI WKH 3URGXFW 'HYHORSPHQ
EHWZHHQ WKH SDUWLHV GDWHG ODUFK ZH KDYH D ZRUOGZLGH UR\DOW\ IUF
GHYHORSHG LQ WKH 3'& LQ DQ\ ILHOG 7KLV OLFHQVH LV H[FOXVLYH WR XV LQ &DQ
FRPSDQLHV FRQWULEXWHG VFLHQWLVWY UHVHDUFKHUV DQG SURGXFW GHYHORSH
VWHHULQJ FRPPLWWHH FRQVLVWLQJ RI DQ HTXDO QXPEHU RI VHQLRU PHPEHUV IURP

&RQVXPHU )RFXV
‘H VHHN WR DGGUHVV WKH HYROYLQJ QHHGV RI WKH FDQQDELVY FRQVXPHU E\ RIIHUL(
SRSXODU FDWHJRULHYVY DQG GHOLYHUV VWURQJ FRQYXWRGELWDRGHVBRWVKR B SHSNDLWWALY B
UHVHDUFK ZH PDLQWDLQ FRQWDFW ZLWK FRQVXPHUV RQOLQH YLD VRFLDO PHGLD

(ILFLHQF\
‘H DUH FRPPLWWHG WR LQFUHDVLQJ WKH HIILFLHQF\ RI RXU RSHUDWLRQV DQG KDYF
SURGXFWLRQ SURFHVVHVY DQG ORJLVWLFV ‘H FRQWLQXH WR LQYHVW LQ RSHUDWLR(
DQG LQFUHDVH VFDOH

ORQFWRQ &DPSXV ,QGRRU &XOWLYDWLRQ DQG ODQXIDFWXULQJ

7KH ORQFWRQ &DPSXV LV KRPH WR RXU VTXDUH IRRW VWDWH RI WKH DUW 10D
VWUDLQ VSHFLILF JURZ URRPV SURYLGLQJ WKH DELOLW\ WR FRQWURO FULWLFDO HC
7KH IDFLOLW\ HQDEOHV LQ KRXVH H[WUDFWLRQ FDQQDELQRLG WHVWLQJ UHPHGL
&DSDFLW\ HQKDQFHPHQW SURMHFWY DUH RQJRLQJ LQFOXGLQJ WKH LQVWDOODWLR
3K\ORV KDV XV WROHUDWH WUDQVLWLRQLQJ D SRUWLRQ RI RXU JDUGHQ WR VHHG EC
FRVWY DQG \LHOG PRUH UREXVW FRQVLVWHQW SODQWV RYHU WLPH

:LQQLSHJ )[ ,QJHVWLEOH 3URGXFWYV

7KLV SXUSRVH EXLOW KLJKO\ DXWRPDWHG VIXDUH IRRW PDQXIDFWXULQJ IDFL
SUHFLVH DQG VFDODEOH FDQQDELV LQIXVHG SURGXFWV LQ YDULRXV IRUPDWV LQFC
'LQQLSHJ )DFLOLW\ LV FDSDEOH RI SURGXFLQJ RYHU PLOOLRQ JXPPLHV RQ D PRQ
HTXLSPHQW IRU WKH &RPSDQ\ V QDQRHPXOVLRQ WHFKQRORJ\ IRU ERWK HGLEOHV DQ

/IDF 6 XSOULHXU )DFLOLW\ +DVK &RQFHQWUDWHY DQG 3UHPLXP )ORZHU

7KH /DF 6 XS©OULHXU )DFLOLW\ LQFOXGHYV VTXDUH IHHW RI VSDFH 7KH IDFLOLW\
PLOOLRQ SDFNDJHG XQLWYV RI KDVK DQQXDOO\ 6+5(' ; 5LS 6WULS +DVK LV SURGXFHG
ZLWK D FDSDFLW\ RI XQLWYVY SHU PLQXWH

$\OPHU )DFLOLW\ ([WUDFWLRQ DQG ODQXIDFWXULQJ

7KH $\OPHU )DFLOLW\ KRXVHV DGYDQFHG H[WUDFWLRQ DQG PDQXIDFWXULQJ FDSDE!
UHILQHPHQW IRUPXODWLRQ SRVW SURFHVVLQJ Rl PLQRU FDQQDELQRLGYV DQG LQIX
FRVW HIITHFWLYH LQSXWV IRU ILQLVKHG JRRGV PDQXIDFWXULQJ WR FHUWDLQ SURGX
FXUUHQWO\ H[SDQGLQJ K\GURFDUERQ FDSDFLW\ WR PHHW WKH JURZLQJ QHHGV RI LW

/JRQGRQ )DFLOLW\ :DUHKRXVLQJ DQG 'LVWULEXWLRQ
7KH /RQGRQ )DFLOLW\ LV D FHQWUDOL]HG ZDUHKRXVH GLVWULEXWLRQ KXE LQ &DQ
VXSSRUWV JURZLQJ GHPDQG IRU 2UJDQLJUDP SURGXFWV RSWLPL]HV IXOILOOPHQW
SURGXFWV IURP &DPS WR 2QWDULR DQG :HVWHUQ &DQDGD

ODUNHW ([SDQVLRQ
‘H DUH FRPPLWWHG WR H[SDQGLQJ RXU PDUNHW SUHVHQFH E\ EURDGHQLQJ RXU JH
VWUDWHILF LQYHVWPHQWY DQG DFTXLVLWLRQV ([DPSOHV RI PDUNHW H[SDQVLRQ LQ
a 'RPHVWLF DFTXLVLWLRQV RI FDQQDELY FXOWLYDWLRQ DQG SURGXFWLRQ IDFLO
ODQLWRED HQDEOLQJ XV WR FRPSHWH LQ HYHU\ PDMRU SURGXFW FDWHJRU\ LQ
a ,QWHUQDWLRQDO H[SRUWV RI EXON FDQQDELV WR *HUPDQ\ $XVWUDOLD DQG Wt
a 7KH VWUDWHJILF IROORZ RQ HTXLW\ LQYHVWPHQW IURP %7 '( ,QYHVWPHQWYV ,C
PLOOLRQ WKH )ROORZ RQ %$7 ,QYHVWPHQW DQG WKH FUHDWLRQ RI WKH -X
LQLWLDO LQYHVWPHQWY FRPSOHWHG LQ 2%; DQG 6DQLW\ *URXS DQG
a ([SDQVLRQ LQWR WKH KHPS GHULYHG 7+& EHYHUDJH FDWHJRU\ LQ WKH 8 6 WKU
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(< 48$57(5/< ),1$1&,$/ $1' 23(5%$57(88/76

4 4 &+$1*( &+$1*(

JLQDQFLDO 5HVXOWV

1HW UHYHQXH

&RVW RI VDOHV

*URVV PDUJLQ EHIRUH IDLU YDOXH DGMXVWPHQWYV

*URVV PDUJLQ EHIRUH IDLU YDOXH DGMXVWPHQWYV

2SHUDWLQJ H[SHQVHYV

2WKHU H[SHQVHV LQFRPH QP

$GMXVWHG (%,7'$
1HW ORVV LQFRPH QP

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV QP

$GMXVWHG *URVYV 0DUJLQ
$GMXVWHG *URVYV 0DUJLQ

2SHUDWLQJ 5HVXOWYV
.LORJUDPV KDUYHVWHG GULHG IORZHU
.LORJUDPV VROG GULHG IORZHU

1RWH (TXDOV JURVYV PDUJLQ EHIRUH IDLU YDOXH DGMXVWPHQWY DV UHIOHFWHG LQ WKH ,QWHULP )LQDQF

1RWH $GMXVWHG (%,7'$ $GMXVWHG *URVYV O0DUJLQ DQG $GMXVWHG *URVV 0DUJLQ DUH 1RQ ,)56 OHDVXUH
OHDVXUHV DQG )LQDQFLDO 5HVXOWY DQG 5HYLHZ RI 2SHUDWLRQV LQ WKLV 0' $

5(9(18(

JRWU )LVFDO WKH &RPSDQ\ UHSRUWHGQGHW UHYHQXH 21 WKLV DPRBEQWWWUWMRXWDE
UHFUHDWLRQDO FDQQDELVWRWYHVYQDWLR@®O VDOHWWR RWKHU JHYNERAWHW UHYHQXH!
LQFUHDVH®U I[URP WKH WKLUG TXDUWHWWAD)QVEDON UHYHQXH BULPDULMQGXH W
LQFUHMBIVH DQG LQ UHFUHDWLRQDO FDQQDELYVY VDOHV DVVRFLDWHG SULPDULO\
LOWHUQDWLRQDO VDOHV UHVSHFWLYHO\

7KH YROXPH RI IORZHULQPOHDMVMH@WRUDPNVIL® )LVFDO FRPSDUHG WRJL® )LVFDO
7KLY LQFUHDVH LV SULPDULO\ GXH WR WKH VXFFHVV RI WKH &RPSDQ\ V ODUJH IRUPI
VDOHV DQG KLJKHU VDOHV RI LQIXVHG SUH UROOV

&267 2) 6$/(6

&RVW RI VBOHWFROLQFUHDIWHG FRPSDUHG WR.®@ )LVFDO SULPDULO\ GXH WR DQ LQF
UHYHQXH RI®@ )LVFDO FRPSDUHMG)WWR-DO ,QFOXGHGLVMEDO FRVW RI VDOHRIDUMWHHQWRU
SURYLVLRQV IRU XQVDIODEOHDIOQKHRD WRYHBWRU\ SURYLVLRQ DGMXVWPHQWV RI

*5266 0$5*,1 % ()25( )$,5 9$/8( $'-8670(176 $1' $'-867(' *5266 0$5*,1
7KH &RPSDQ\ UHDOL]J]HG JURVYV PDUJLQ EHIRUH VEDW RDOXH R&MXDANWVBHIHWWVHRWDJIH F
UHYHQXH FRPSDUH®WR LD )LVFDC

$GMXVWHG *U IF4 )LVFDC ZD R DV D SHUFHQWDJH RI QHW F "RPSDL
L4 )LVFDC DQ LQFUHDVH RI LQ 7K $GMXVWHG *UR) L4 )LVFEDC UHIOHFWYV ORW
PDUJLQ EHIRUH IXOO0 VI\QHUJ\ UHDOL]DWLRQ 7KH SULPDU\ GULYHU IRU WKH \HDU RYF
DV VI\QHUJLHVY KDYH \HW WR IORZ FRQVRO VWDWHPHQW R :KLOH 2UJDQLJUDP VWDC(
$GMXVWHG *URVYVY 0DUJLQ ZDV DSSUR[LPDWHO\ LQ WKH TXDUWHU ORWLIxXV FDPH L
I[IURP HI[WHUQDO ZKLWH ODEHO EUDQGY DQG DQ LQFUHDVH LQ WKH FRVW RI ELRPDV
RITVHW E\ LQWHUQDO VRXUFLQJ RI ELRPDVV IURP RXU ORQFWRQ &DPSXV

$GMXVWHG *URVV 0DUJLQ DQG $GMXVWHG *URVV 0DUJLQ DUH 1RQ ,)56 OHDVXUHV 6HH &DXWLRQDU\ 6WD\
DQG WKH GLVFXVVLRQ XQGHU WKH KHDGLQJ $GMXVWHG *URVV 0DUJLQ DQG WKH UHFRQFLOLDWLRQ WR ,)56
WKLV 0" $
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23(5%7,1%;3(16(6
4 4 &+$1*( &+$1*(

*HQHUDO DQG DGPLQLVWUDWLYH
6DOHY DQG PDUNHWLQJ
5HVHDUFK GHYHORSPHQW
6KDUH EDVHG FRPSHQVDWLRQ
7RWDO RSHUDWLQJ H[SHQVHYV

*(1(5%/ $1' $'0,1,675$7,9(
*HQHUDO DQG DGPLQLVWUDWLYGFMISIHRBIV RI®@ )LVFDO SULPDULO\ GXH WR KLJKHU
DQG DPRUWL]DWLRQ UHVXOWLQJ IURP WKH DFTXLVLWLRQV RI ORWLI DQG &3/ DV ZHO

6$/(6 $1'0$5.(7,1*

6DOHV DQG PDUNHWLQJ H[SAQMBVRAE L® )LVFDO 7KH LQFUHDVH SULPDULO\ UHIOH|
ORWLI UHODWHG H[SHQVHV ZKLFK ZHUH QRW SUHVHQW LQ 4 )LVFDO IROORZLQJ
+LJKHU LQYHVWPHQWY LQ DGYHUWLVLQJ SURPRWLRQV DQG WUDGH PDUNHWLQJ
SHUFHQWDJH Rl QHW UHYHQXH VDOHV DQG PDUNHWLQJ H[SHQVHV UHPDLQHG FRQVL)

5(6($5&+ $1°(9(/230(17
5' FRVWV RI LQFUHDYR® L@ )LVFDO 5' FRVWV DV Rl QHW UHYHQXH GHFWHDVHG
JLVFDO

6+$5( %$6(' &203(16%$7,21
6KDUH EDVHG FRPSHQVDWLRIHFHUSID@RE RI L@ )LVFDO SULPDULO\ GXH WR WKH WLPL
HTXLW\ DZDUGV 7KHUH ZHUH QRA/XNENAIX®UGY JUDQWHG LQ

27+(5 ,1&20( (;3(16(6
4 4 &+$1*( &+$1*(

,QYHVWPHQWQHW RPHLQDQFLQJ FRVWYV

$FTXLVLWLRQ DQG WUDQVDFWLRQ FRVWYV

6KDUH RIIORMYQYHVWPHQWY LQ DVVRFLDWG®V

*DLQ RQ GLVSRVDO RI SURSHUW\ SODQW D@®G HTXLSPHQW

&KDQJH LQ IDLU YDOXH RI FRQWLQJHQW FRQVLGHUDWORQ

6KDUH LVVXDQFH FRVWY DOORFDWHG WR GHULYDWLYH OLDELOLWLHYV

&KDQJH LQ IDLU YDOXH RI GHULYDWLYH OLDELOLWLHY SUHIHUUHG
VKDUHV DQG RWKHU ILQDQFLDO DVVHWYV

2WKHU QRQ RSHUDWLQJ H[SHQVHYV
7RWDO RWKHU LQFRPH H[SHQVHV QP

,19(670(17 ,1&20( 1(7 2) ),1$1&,1* &2676
,QYHVWPHQW LQFRPH QHW RI GHFUMM\HGFRNR®V)LRIFDO SULPDULO\ GXH WR D ORZHU
L@ )LVFDO FRPSDUHG)WREDO

$&48,6,7,21 $1' 75$16%$&7,21 &2676

$FTXLVLWLRQ DQG WUDQVIDFAWIHDY FBVIWE& PRUVFDO SULPDULO\ GULYHQ E\ KLJKHU FRV
WKH &RPSDQ\ V DFTXLVLWLRQV DQG LQWHJUDWLRQ DFWLYLWLHY UHODWHG WR ORWL
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&+$1*( ,1)$,5 9$/8( 2) &217,1*(17 &216,'(5%$7,21
&KDQJH LQ IDLU YDOXH RI FRQWLQJHQW FBRVHQHUIFWDRKR B B D UHELRGR )RY FD O
7KH OR¥V)LQFDO ZDV GXH WR WKH UHFRQW D@1HR@OWRO WKBL\OKW\IBODPBHIEON HQGRUV RI OF

&+$1*( ,1)$,5 9$/8( 2) '(5,9$7,9( /,$%,/,7,(6 35()(55(' 6+$5(6 $1' 27+(5 ),1$1&,$/ $66(76

&KDQJH LQ IDLU YDOXH RI GHULYDWLYH OLDELOLWLHY SUHIHUUHG ®KDW®YL DRI RW
FRPSDUHG WR D JRI9Q )RNFDO 7KH IROORZLQJ DUH WKH IDLU YDOXH FKDQVHD OVKLE
DQG )LVFDO

4 )LVFDO |4 )LVFDO

,QYHVWPHQW LQ 3K\ORYV

,QYHVWPHQW LQ 2%;

,QYHVWPHQW LQ 6DQLW\ *URXS FRQYHUWLEOH ORDQ o
,QYHVWPHQW LQ 6DQLW\ *URXS FRPPRQ VKDUHV o
7RS XS 5LIJKWYV

&RPPLWPHQW WR IXQG WKLUG WUDQFKH RI 3K\ORV FRQYHUWLEOH ORDQ
&RPPLWPHQW WR LVVXH 3UHIHUUHG 6KDUHYV o

':DUUDQWYV

3UHIHUUHG VKDUHYV o

27+(5 121 23(5%$7,1* (;3(16(6
2WKHU QRQ RSHUDWLQJ H[®HQNVNWWDRI LQFUHDVHG IU®RP)LVFDO SULPDULO\ GXH WR D
IRUHLJQ FXUUHQF\ H[FKDQJH ORVV RQ UHVWULFWHG FDVK EDODQFH

$'-867(" (%,7'$

$GMXVWHG (2DV'$ L@ )LVFDO FRPSDUHG WR $GMXVWHGL@% JLYFDIO 7KH
LQFUHDYHSGMXVWHG (%,7'$ FRRPSDMWGWLR HWEHUERG LV SULPDULO\ GXH WR KLJKHU
LQWHUQDWLRQODORZMDORISHDRWLQJ H[SHQVHV B H DR/IH QUMW HWHWHRQWIKH U)LQDQFLDO 5
2SHUDWLRQVU VHFWLRQ RI WKLV 0' $ IRU D UHFRWFDRVIVWLRERPIHSGMXVWHG (%,7'$ W

1(7 /266 ,1&20(

TKKQHW @RVV L® )LVFDO FRPSDUHGHWRLDQRRPH L® )LVFDO 7KH LQFUGBWHQIRY V
JLVFDO FRPSDUHG WR FRPSDUDWLYH SHULRG LV SULPDULO\ GXH WR D IDLU YDOXH O
DQG SUHIHUUHG VKDUHYVY DV RSSRVHG WR D IDLU YDOXH JDLQ WKDW ZDV UHFRJQL]HG

(< '(9(/230(176 '85,1* 7+( 48%$57(5 $1' 68%6(48(1BI(2

,Q $SULO WKH &RPSDQ\ DQQRXQFWGEGHHWM UPOWHIRQWRQ WKH 8 6 DQG &DQDGD WKUR
&3/ D EHYHUDJH EUDQG DQG IRUPXODWLRQV FRPSDQ\ IRU XmBlUO R §RQ/HRQWLLESM PR W I
SD\PHQWYVY DQG SRWHQWLDO HDUQRXW SD\PHQWV WRWDOLQJ LQ WKH DJJUHJDWH XS
HQGLQJ 6HSWHPEHU DQG 6HSWHPEHU

,Q 0D\ WKH &RPSDQ\ DQQRXQFHG WKDW &(2 %HHQD *ROGHQEHUJ ZRXOG EH UH\
FXUUHQW ILVFDO \HDU HQGLQJ 6HSWHPEHU 8QWLO WKLV GDWH 0V *ROGHQEH
RI WKH &RPSDQ\xV %RDUG RI 'LUHFWRUV WR DGYDQFH 2UJDQLJUDPxV VWUDWHILF
&RPSDQ\ KDV HQJDJHG DQ H[HFXWLYH VHDUFK ILUP DQG LV FRQWLQXLQJ $WR WK/ O
&RPSDQ\ V UHTXHVW 0OV *ROGHQEHUJ KDV DJUHHG WR H[WHQG KHU UHWLUHPHQW G
VHDUFK DQG WUDQVLWLRQ SURFHVV

,Q -XO\' WKH &RPB@@RXQFHG WKDW LWV UHFHQWO\ DFTXLUHG EHYHUDJH EXVLQHVYV
LQ WKH 8 6 H[SDQGLQJ 8 6 FRQVXPHU DFFHVV WR WKHVH SURGXFWV DFURVV
2UJDQLJUDPxV PXOWL SKDVH 8 6 H[SDQVLRQ VWUDWHJ\ HQKDQFLQJ WKH &RPSDQ\x\

$GMXVWHG (%,7'$ LV D 1RQ ,)®RDXMLWQADU\ 6WBWHPHQW 5HIDUGLQJ && UMKDIV@IQ 8QN K BEGIH/IFXXVYHRQ XQGHU W
U$SGMXVWHG (%,7'$U DQG WKH UHFRQFLOLDWLRQ WR ,)56 PHDVXUHV LQ WKH )LQDQFLDO 5HVXOWY DQG 5HYLH
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86 ELOOLRQ LQ UHWDLO VDOHY DQG LV SURMHFWHG LWR RIH VK BI6U H FBW CRIQL®RIQQ B\ V K
DUH DYDLODEOH DW VHOHFW UHWDLO SDUWQHUV LQ PDQ\ VWDWHYV

287122.

ODUNHW 6L]H ,QGXVWU\ 7UHQGYV
7KH &RPSDQ\ PDLQWDLQV D SRVLWLYH RXWORRN RQ WKH FDQQDELV PDUNHW ERW
UHFUHDWLRQDO VDOHV IRU WKH LQGXVWU\ DUH Hl ' HFWHG WR WRWDO ELOOLRQ L

7KH &DQDGLDQ PDUNHW LV VWDELOL]JLQJ DIWHU \HDUV RI RYHUVXSSO\ DQG SULFLQJ
WKH DEVRUSWLRQ RI VXSSO\ E\ LQFUHDVHG LQWHUQDWLRQDO GHPDQG &RQVXPHU SI
KLIJK 7+& FRQVLVWHQW YDOXH IRUPDW IORZHU DQG UDSLG JURZWK LQ LQIXVHG SUH

5HIXODWRU\ VFUXWLQ\ KDV LQWHQVLILHG SDUWLFXODUO\ DURXQG LQIODWHG 7+& S
6WRUHYV +HDOWK &DQDGD DQG WKH &DQQDELYV 6WDQGDUGYV $OOLDQFH RI &DQDGD W

&DQDGD V FDQQDELVY H[SRUWYV KDYH LQFUHDVHG VLJQLILFDQWO\ RYHU WKH ODVW IL"
PLOOLRQ 7KH PRPHQWXP RI JOREDO FDQQDELV UHIRUP KDV HQFRXUDJHG PDQ\ F
HPHUJLQWHUQDWLRQDO PHGLFDO DQG UHFUHDWLRQDO PDUNHWYV )XUWKHUPRUH
&DQDGLDQ FDQQDELV H[FLVH GXWLHV /3V DUH LQFUHDVLQJO\ VHHNLQJ JURZWK LQ \
IXUWKHU VROLGLI\LQJ &DQDGD V VWURQJ UHSXWDWLRQ DEURDG IRU SURGXFLQJ KLJK

%XVLQHVYV 2XWORRN

2SSRUWXQLWLHV WR VFDOH QHZ FDQQDELV VWUDLQV UHTXLUH ULJRURXV WULDOV |
2UJDQLJUDPxV FRPPLWPHQW WR LQYHVWLQJ LQ QHZ G HQH WLFVFWQWBRLBRAWD @ X R QO
JHQHWLFV UHDG\ WR FRQVXPH LQQRYDWLRQV DQG SURGXFWV FRQWDLQLQJ PLQRU F

2UJDQLJUDP H[SHFWV WR FRQWLQXH LWV ORQJ WHUP WUHQG RI UHYHQXH H[SDQVLF
2UJDQLF JURZWK LV DQWLFLSDWHG WR EH VXSSRUWHG E\ D VWURQJ LQQRYDWLRQ SL
DQG WKH FRPPHUFLDOL]DWLRC'® LQ LQJHVWLEO $ LV H[SHFWHG WR IRFXV SULPDULO
RSSRUWXQLWLHYVY WKDW DOORZ 2UJDQLJUDP WR EXLOG XSRQ LWV JURZLQJ LQWHURQI
HPHUJLQJ OHJDO PDUNHWYV 2UJDQLJUDP DOVR UHJXODUO\ HYDOXDWHYV RSSRUWXQLW

,Q )LVFDO 2UJDQLJUDP DFKLHYHG VLIJQLILFDQW HIILFLHQFLHV LQ SURGXFWLRQ
$GMXVWHG *UF 7KH &RPSDQ\ IRUHFDVWY $G WR DYHUDJH DSSUR[LPDWHO\ IRU )
HI[SHFWV $GMXVWHG *URVYV 0DUJLQ WR DSSURDFK L7KH &RP DOVR DQWLFLSIDWHDIN(
IXOO \HDU )LVFDO $ VXUSDVVLQJ )LVFDO OHYHOV DQG H[SHFWV IXO0 \HDU )L
EHIRUH ZRUNLQJ FDSLWDO FKDQJHV WR EH DW RU QHDU EUHDNHYHQ DQG SRVLWLY
&RPSDQ\ JHQHUDWHG | RI PLOOLRQ DQG H[SHFWV WR JHQH LQ 4 )LVFDO ) UHHG ¢
WKH IXOO \HDU ILVFDO

2UJDQLJUDP KDV LGHQWLILHG WKH IROORZLQJ RSSRUWXQLWLHY WKDW LW EHOLHYHV
a ,QFUHDVHG VDOHV RI KLJKHU PDUJLQ UHDG\ WR FRQVXPH SURGXFWV LQFOX
EHYHUDJHV
a *URZWK LQ KLJK PDUJLQ LQWHUQDWLRQDO VDOHV ZLWK D VWUDWHILF IRFXV R
} 7KH &RPSDQ\ DQWLFLSDWHY LQF WKURXJK H[SDQVLRQ LQLWLDWLYHV LQ )L\
WR DGGUHVYV JURZLQJ GHPDQG IURP LQWHUQDWLRQDO PDUNHWY DQG
a &RQWLQXHG RSHUDWLRQDO HIILFLHQFLHY DFURVV WKH &RPSDQ\ V IDFLOLWLH)
LQSXW FRVWY DQG LPSURYLQJ SURILWDELOLW\ RYHU WLPH
a PLOOLRQ LQ &%$3(; QHW RI H[SHFWHG JRYHUQPHQW UHEDWHYV WR H[SDQG FXO!
/(" OLIJKWLQJ XSJUDGHV H[SHFWHG WR DGG XS WR NJ LQ DQQXDO IORZHU F
a &XOWLYDWLRQ RSWLPL]DWLRQ SURMHFWY DW WKH ORQFWRQ &DPSXV DUH H[SHF

7KH &RPSDQ\xV DFTXLVLWLEHU LV UHVXOWLQJ LQ VHYHUDO PDUJLQ HQKDQFLQJ RS
a ([SDQGHG SURGXFWLRQ FDSDELOLWLHV HQDEOLQJ EHWWHU XWLOL]DWLRQ RI |
VFDOH

U)L]] ZLWK D %X]] 7KH 5LVH RI &DQQDELV 'ULQNV LQ WKH 860 (XURPRQLWRU ,QWHUQDWLRQDO -XQH
FDQQDELV GULQNV LQ WKH XV

2FWREHU GDWD IURP %'6$

6RXUFH KWWSV PMEL]GDLO\ FRP FDQDGD PHGLFDO FDQQDELV H[SRUWV MXPS WR FD PLOOLRQ GRPHVWLF
$GMXVWHG *URVV 0DUJLQ $GMXVWHG (%,7'$ DQG )UHH &DVK )ORZ DUH 1RQ ,)56 OHDVXUHV 6HH &DXWLR
JLQDQFLDO 5HVXOWYV DQG 5HYLHZ RI 2SHUDWLRQV DQG %DODQFH 6KHHW /LTXLGLW\ DQG &DSLWDO 5HVRXL
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a ,QWHJUDWLRQ RI ORWLIXVY RSHUDWLRQV ZKLFK LV H[SHFWHG WR JHQHUDWH
VIQHUJLHV ZLWKLQ PROQWKYV RI WKH DFTXLVLWLRQ

a 7KH /RQGRQ )DFLOLW\ D GHGLFDWHG FHQWUDO 2QWDULR GLVWULEXWLRQ KXE
ORJLVWLFV HQKDQFLQJ RYHUDOO RSHUDWLRQDO HIILFLHQF\ DQG

a /HDGHUVKLS SRVLWLRQ LQ KLJK PDUJLQ FDWHJRULHV VXFK DV YDSHV DQG LQ
LQOQRYDWLYH SUHPLXP SURGXFWV WDLORUHG WR HYROYLQJ FRQVXPHU SUHIHU

,QWHUQDWLRQDO ODUNHW

7KH &RPSDQ\ V LQWHUQDWLRQDO VDOHY KDYH LQFUHDVHG PHDQLQJIXOO\ VLQFH WEk
DLPHG WRZDUG GLYHUVLI\LQJ LWV LQWHUQDWLRQDO FOLHQW EDVH LQLWLDWLQJ EL
WKH UDSLGO\ JURZLQJ *HUPDQ FDQQDELYVY PDUNHW WKURXJK D PLOOLRQ LQYHVWP
H[SDQVLRQ RI LWV LQWHUQDWLRQDO UHYHQXH VXSSRUWHG LQ SDUW E\ WKH LPSF
&RPSDQ\ FRPSOHWHG LWV (8 *03 DXGLW LQ 1RYHPEHU DQG LV DZDLWLQJ WKH ILQ

2UJDQLJUDP VHUYHV D GLYHUVH LOQWHUQDWLRQDO PHGLFDO VXSSO\ FXVWRPHU EDV!
DOVR FRPSOHWHG VWUDWHILF LQYHVWPHQWY LQWR WZR 8 6 EDVHG FRPSDQLHV 29
2UJDQLJUDP SDUWLFLSDWHYV LQ WKH KHPS GHULYHG EHYHUDJHY VHIPHQW LQ WKH 8

‘H FRQWLQXH WR PRQLWRU DQG HYDOXDWH RSSRUWXQLWLHYVY LQ UHIJXODWHG UHFUHI
RQ WKH 8 6 (XURSH DQG $XVWUDOLD

JXWXUH LOQWHUQDWLRQDO VKLSPHQWY DUH VXEMHFW WR WKH WLPLQJ DQG UHFHLS
&DQDGD DV ZHOO DV WLPLQJ DQG UHFHLSW RI UHJXODWRU\ DSSURYDO DQG DQ LPSR

-XSLWHU ,QYHVWPHQW 3RRO

L, QWHUQDWLRQDO H[SDQVLRQ LQLWLDWLYHY DUH H[SHFWHG WR EH VXSSRUWHG E\ WK
RI WKH )ROORZ RQ %$7 ,QYHVWPHQW HDUPDUNHG IRU WKH -XSLWHU 3RRO 7R GDWH
-XSLWHU 3RRO WR IXQG LQYHVWPHQWYV E\ 2UJDQLJUDP LQ PLO EHLQJ WKH RMHF DH\
SRUWLRQ RI WKH -XSLWHU 3RRO IXQGYV LV DYDLODEOH WR VXSSRUW FRQWLQXHG H[S
FRPSOLDQFH ZLWK DSSOLFDEOH ODZV

$V RI -XQH WKH &RPSDQ\ KDV DFFHVV WR PLOOLRQ RI SUHYLRXVO\ UHVW
JUDQWHG E\ %$7 7KH ZDLYHU SHUPLWV XVH Rl WKHVH IXQGV IRU JHQHUDO SXUSRVH
UHVWULFWLRQV DUH UHLQVWDWHG 7KH &RPSDQ\ KDV FODVVLILHG WKHVH IXQGV DV !
DUUDQJHPHQW

-XSLWHU 6WUDWHJILF ,QYHVWPHQWYV

2Q ODUFK WKH &RPSDQ\ FRPSOHWHG LWV LQDXJXUDO -XSLWHU 3RRO LQYHVWPHC
EDVHG 2%;
2Q -XQH WKH &RPSDQ\ FRPSOHWHG LWV ILUVW (XURSHDQ VWUDWHJILF LQYHVWPH

LQWR WKH *HUPDQ PHGLFDO FRPSDQ\ 6DQLW\ *URXS
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),1$1&,$/ 5(68/76 $1' 5(9,(: 2) 23(5%$7,216

&$87,21$5< 127( 5(*$5',1* 121 ,)56 ),1$1&,$/ 0($685(6

7KH &RPSDQ\ XVHV FHUWDLQ 1RQ ,)56 OHDVXUHV VXFK DV $GMXVWHG (%,7'$ $GCGMXV'
0' $ DQG RWKHU SXEOLF GRFXPHQWYV ZKLFK DUH QRW PHDVXUHVY FDOFXODWHG LQ DF
WRROV 7KHVH SHUIRUPDQFH PHDVXUHV KDYH QR SUHVFULEHG PHDQLQJ XQGHU ,)5
FRPSDUDEOH WR VLPLODU GDWD SUHVHQWHG E\ RWKHU FRPSDQLHV 7KH GDWD LV L
EH FRQVLGHUHG LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU PHDVXUHYV RI SHUIRUF
DFFRUGDQFH ZLWK ,)56 6HH WKH &DXWLRQDU\ 6WDWHPHQW 5HJDUGLQJ &HUWDLQ
IROORZLQJ GLVFXVVLRQ

), 1$1&,%H,*+/,*+76
%HORZ LV WKH SHULRG RYHU SHULRG DQDO\VLV RIQLRQH PREDQBHXEWKDW RREXQR HG E
&RPPHQWDU\ LV SURYLGHG LQ WKH SDJHV WKDW IROORZ

IHW UHYHQXH LV GHILQHG DV JURVV UHYHQXH QHW RI FXVWRPHU IHHV GLVFRXQWYV

WD[HV 5HYHQXH FRQVLVWYV SULPDULO\ Rl GULHG IORZHU DQG FDQQDELV GHULYDW
FDQQDELV ZKROHVDOH DQG LQWHUQDWLRQDO FDQQDELYV PDUNHWYV

&+$1*( &+$1*(

JLQDQFLDO 5HVXOWYV
*URVV UHYHQXH
I1HW UHYHQXH

&RVW RI VDOHYV

*URVV PDUJLQ EHIRUH IDLU YDOXH DGMXVWPHQWYV

*URVV PDUJLQ EHIRUH IDLU YDOXH DGMXVWPHQWYV

5HDOL]HG IDLU YDOXH RQ LQYHQWRULHYVY VROG DQG RWKHU LQYHQWRU\ FKDUJHV
8QUHDOL]HG JDLQ RQ FKDQJHV LQ IDLU YDOXH RI ELRORJLFDO DVVHWYV

*URVV PDUJLQ
2SHUDWLQJ H[SHQVHV
/RVV ITURP RSHUDWLRQV

2WKHU H[SHQVHV LQFRPH QP
,QFRPH WD[ UHFRYHU\ QP
1HW LQFRPH ORVYV QP
1HW HDUQLQJV ORVV SHU FRPPRQ VKDUH EDVLF QP
1HW HDUQLQJV ORVV SHU FRPPRQ VKDUH GLOXWHG QP

1HW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHV

$GMXVWHG *URVY 0DUJLQ
$GMXVWHG *URVYV 0DUJLQ
$GMXVWHG (%,7'$

JLQDQFLDO 3RVLWLRQ
"RUNLQJ FDSLWDO

,QYHQWRU\ DQG ELRORJLFDO DVVHWYV
7RWDO DVVHWYV

1RQ FXUUHQW ILQDQFLDO OLDELOLWLHYV

1RWH $GMXVWHG *URVV 0DUJLQ $GMXVWHG *URVV 0DUJLQ DQG $GMXVWHG (%,7'$ DUH 1RQ ,)56 OHDVXUt
OHDVXUHV DQG WKH UHFRQFLOLDWLRQ WR ,)56 PHDVXUHV LQ WKH )LQDQFLDO 5HVXOWY DQG 5HYLHZ RI

1RWH 1RQ FXUUHQW ILQDQFLDO OLDELOLWLHY H[FOXGHY QRQ PRQHWDU\ EDODQFHY UHODWHG WR FRQWLC

1(7 5(9(18(
YRU QKD H P RID\GHY® H WKH &RPSDQ\ UHFRUGHG QHW RPSBIQXE WR QHW UHYHQXH
IRU WKEH P RIQQVGHKGE H 1HW UHNYBPRXMERWHG SHULRG RYHU SHULRG ED\)IAUBIDYPDU I
LQWH U QUNWIHR@OG UHFUHDWLRQDO UHYHQXH DV ZHOO DV WKH FRQWULEXWLRQV IURF
WKH SHULRG IURP 'HF H-XEHU WR
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YRU VOHIDH P RIQQVGHXED H WKH $63 Rl UHFUHD@HARQIMH GOSRAHWUDP FRPSDUBEUWR
JUDP IR W@ WOKH P RIQQVEKNKE) H 7KH LQFUHDVHG $63 RI UHFUHDWLRQDO IORZHU LV SU
VXSSO\ DQG GHPDQG QL@MP P RHQWGEIHEHH

6DOHV YROXPHV RI DO QB6BHEBEYHAOQWR DPWIIRU QK®H PRQEN H FRPSDUHG WR
NJLQ WKH FRPSDUDWLYH SHULRG SULPDULO\ GXH WR DQ LQFUHDVH LQ DGXOW X

5(9(18( &20326,7,21
7KH &RPSDQ\xV QHRPSRYIYRIRGXFW FDWHJRU\ ZDg LOWH | RRMQWREH@DRU WKBQ-XQH

5HFUHDWLRQDO QHW RI H[FLVH GXW\
, QWHUQDWLRQDO IORZHU DQG EHYHUDJHYV
:KROHVDOH PHGLFDO DQG RWKHU

7TRWDO 1HW 5HYHQXH

&267 2) 6$/(6 $1' *5266 0$5*,1
7KH JURVV PDUXLLO HR B RWEMEHK® H ZDV FRPSDUHG WRRU QIK®MH P ROVGHK® H

7KH FKDQJHV DQG VLJQLILFDQWLQWHPRAOQYEBHOEPMW LQJ WKMHH L KLIJKHU UHFU
FDQQDELV UHYHQXH LL KLJKHU LQWHUQDWLRQDO VDOHV DQG LLL KLJKHU XQUHD

,QFOXGHG LQ JURVV PDUJLQ DUH WKH FKDQJHV LQ WKH IDLU YDOXH RI ELRORJLFDC
8QUHDOL]HG JDLQ RQ FKDQJHV LQ WKH IDLU QDO H RQEKR@RJILFDOZDYVHWWDVRU W
FRPSDUHG WRIRU Q/IK@HH P REOQNGH® H

&RVW RI VDOHV SULPDULO\ FRQVLVWYV RI WKH IROORZLQJ

a &RVWV RI VDOHV RI FDQQDELY GULHG IORZHU SUH UROOV DQG ZKROHVDOH LQ\
RWKHU ZKROHVDOH IRUPDWYVY VXFK DV HIWUDFW LQFOXGH WKH GLUHFW FRVWYV RI
VKDUH EDVHG FRPSHQVDWLRQ DQG GHSUHFLDWLRQ RI PDQXIDFWXULQJ EXLOGL
JURZLQJ KDUYHVWLQJ GU\LQJ DQG SURFHVVLQJ FRVWYV HIWUDFWLRQ YDSH IL
SDFNDJLQJ DQG ODEHOOLQJ

a &RVWY UHODWHG WR RWKHU SURGXFWV VXFK DV YDSRUL]JHUV DQG RWKHU DFFHVV

6KLSSLQJ H[SHQVHVY WR GHOLYHU SURGXFW WR WKH FXVWRPHU DQG

a 7KH SURGXFWLRQ FRVWY RI ODWH VWDJH ELRORJLFDO DVVHWV WKDW DUH GLVSR
TXDOLW\ DVVXUDQFH VWDQGDUGY SURYLVLRQV IRU H[FHVV DQG XQVDOHDEOH L
UHDOL]DEOH YDOXH WKDW UHGXFH WKH FDUU\LQJ YDOXH RI LQYHQWRU\ EHORZ
SURGXFWLRQ RYHUKHDG

Q-

$'-867(' *5266 0%$5*,1

$GMXVWHG *URVY ODUJLQ LV D 1RQ ,)56 OHDVXUH WKDW WKH &RPSDQ\ GHILQHV DV QI
L XQUHDOL]HG JDLQV RQ FKDQJHV LQ IDLU YDOXH RI ELRORJLFDO DVVHWYV LL UF
FKDUJHYV LLL SURYLVLRQV DQG LPSDLUPHQW RI LOQOYHQWRULHY DQG ELRORJLFDO
&RPSDQ\ EHOLHYHV WKDW WKLY PHDVXUH SURYLGHV XVHIXO LQIRUPDWLRQ WR DVV
UHSUHVHQWYVY WKH QRUPDOL]JHG JURVYV PDUJLQ JHQHUDWHG IURP RSHUDWLRQV DQG
RQ LQYHQWRULHY DQG ELRORJLFDO DVVHWYV ZKLFK DUH UHTXLUHG E\ ,)56 6HH &
OHDVXUHV 7KH PRVW GLUHFWO\ FRPSDUDEOH PHDVXUH WR $GMXVWHG *URVYV 0DUJL
EHIRUH IDLU YDOXH DGMXVWPHQWYV

4) 4 ) 4 ) 4 ) 4 ) 4 ) 4) 4)

IHW UHYHQXH

&RVW RI VDOHV EHIRUH DGMXVWPHQWV
$GMXVWHG *URVY 0DUJLQ

$GMXVWHG *URVY 0DUJLQ

/IHVV

BURYLVLRQV DQG LPSDLUPHQW RI LQYHQWRULHY DQG
ELRORJLFDO DVVHWYV
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B3URYLVLRQV WR QHW UHDOL]DEOH YDOXH o}
5HDOL]HG IDLU YDOXH RQ LQYHQWRUDHV VROG IURP o) o)
DFTXLVLWLRQV

*URVV PDUJLQ EHIRUH IDLU YDOXH DGMXVWPHQWYV

*URVV PDUJLQ EHIRUH IDLU YDOXH DGMXVWPHQWYV

$GG

5HDOL]HG IDLU YDOXH RQ LQYHQWRULHYV VROG DQG RWKHU
LQYHQWRU\ FKDUJHV

8QUHDOL]HG JDLQ RQ FKDQJHV LQ IDLU YDOXH RI

ELRORJLFDO DVVHWYV

*URVV PDUJLQ

*URVV PDUJLQ

IRWH4 ) UHVXOWYV DUH IRU WKH IRXU PRQWK SHEHB®WHBRRU-XQN D UHVWRWRRIKWKH FKDQJH LQ \HDU HQC
6HSWHPEHU DSSURYHG E\ WKH &RPSDQ\ LQ 0D\

1IRWH$GMXVWHG *URVV 0DUJLQ DQG $GMXVWHG *URVV 0DUJLQ DUH QRQ ,)56 PHDVXUHV 6HH &DXWLRQDU\
JLOQODQFLDO 5HVXOWY DQG 5HYLHZ Rl 2SHUDWLRQV LQ WKLV 0" $

1RWH *URVV PDUJLQ UHIOHFWYV WKH ,)56 PHDVXUH SHU WKH &RPSDQ\xV )LQDQFLDO 6WDWHPHQWV

%RWK $GMXVWHG *URVV 0DUJLQ DQG JURVV PDUJLQ EHIRUH IDLU YDOXH DGMXVW|
LPSURYHPHQW LV DWWULEXWHG WR VHYHUDO IDFWRUV LQFOXGLQJ ORZHU FXOWLY
ORZHU GHSUHFLDWLRQ UHVXOWLQJ IURP LPSDLUPHQW FKDUJHV UHFRUGHG LQ ILVFD
WKH ILUVW TXDUWHU RI )LVFDO JURVV PD XQUHDOL]JHG JDLQ RQ FKDQJHV MR | Dl
DVVHWY DQG ORZHU LQWHUQDWLRQDO VDOHVJURVYV PDUJL( SULPDULO\ GXH WR/ FDKH
DGMXVWPHQW RQ LQYHQWRULHV DFTXLUHG WKURXJK WKH ORWLI DFTXLVLWLRQ DQG

JURVYV PDUJLQ KDV LQFUHDVHG SULPDULO\ GXH WR KLJKHU LQWHUQDWLRQDO VD
Rl ELRORJLFDO DVVHWYV

23(5%$7,1* (;3(16(6
&+$1*( &+$1*(

*HQHUDO DQG DGPLQLVWUDWLYH
6DOHV DQG PDUNHWLQJ
5HVHDUFK DQG GHYHORSPHQW
6KDUH EDVHG FRPSHQVDWLRQ
7ZRWDO RSHUDWLQJ H[SHQVHYV

*(1(5%$/ $1' $'0,1,675%$7,9(
YRU VOKIQH P REQVGKH® H WKH &RPSDQ\ LQFXUUHG JHQHUDO DQG D G PARRYIWHIGN IR
IRU QUIK®H P REDO\GHH® H

6$/(6 $1' 0$5.(7,1*
JRU WXHH PRRQENG H WKH &RPSDQ\ LQFXUUHG VDOHYV DQG PDBRNHWRQ X HWSH C

UHYHQXHV DV FRPSDURIG WRR QHW UHY HQXIHYHI R BHGRKHHGE H 7KH LQFUHDVH LQ WKH
SHULRG LV RQ DFFRXQW RI KLJKHU WUDGH LQYHVWPHQWY ZLWK UHWDLO SDUWQHUYV

5(6($5&+ $1' '(9(/230(17
5' FRVWV RI GHFUHOVRB WKH FRPSDUDWLYH7&KMUGREBURIDVH LV SULPDULO\ GXH WR U
WKH 3'& $JUHHPHQW DQG UHGXFWLRQ LQ KHDGFRXQW UHVXOWLQJ IURP VIQHUJLHV U

6+$5( %$6(" &203(16%$7,21

YRU QKO H P RIO\GHH® H WKH &RPSDQ\ UHFRIRILYM®UH EDVHG FRPSHQVDWLRQ H[SH
IRU QIK®H P RIQQWGHKE H 7KH GHFUHDVH LQ H[SHQVH LV SULPDULO\ GXH WR LF

JUDQWHG LQ WKH FRPSDUDWLYH SHULRG WR UHWDLQ WDOHQW QR VXFK DZDUGV ZHL

6KDUH EDVHG FRPSHQVDWLRQ UHSUHVHQWYV D QRQ FDVK H[SHQVH DQG ZDV YDOXHG
RSWLRQV DQG XVLQJ WKH IDLU YDOXH RI WKH VKDUHV RQ WKH GDWH RI WKH JUDC
SHUIRUPDQFH VKDUH XQLWV 368V ZDV EDVHG RQ WKH &RPSDQ\xV VKDUH SULFH
OLNHOLKRRG RI DFKLHYHPHQW Rl WKH GHILQHG SHUIRUPDQFH FULWHULD
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27+(5 ,1&20( (;3(1l6(6
&+$1*( &+$1*(

L QYHVWPHQWQHW RPHLQDQFLQJ FRVWYV

$FTXLVLWLRQ DQG WUDQVDFWLRQ FRVWYV

6KDUH RI ORVV IURP LQYHVWPHQWY LQ DVWRFLDWHV QHW

*DLQ RQ GLVSRVDO RI SURSHUW\ SODQW D@®G HTXLSPHQW

&KDQJH LQ IDLU YDOXH RI FRQWLQJHQW FRQVLGHUDWLRQ

6KDUH LVVXDQFH FRVWY DOORFDWHG WR GHULYDWLYH OLDELOLWLHYV

&KDQJH LQ IDLU YDOXH RI GHULYDWLYH OLDELOLWLHYV SUHIHUUHG QP
VKDUHV DQG RWKHU ILQDQFLDO DVVHWYV

2WKHU QRQ RSHUDWLQJ H[SHQVHYV

7ZRWDO RWKHU LQFRPH H[SHQVHYV QP

,19(670(17 ,1&20( 1(7 2) ),1$1&,1* &2676
,QYHVWPHQW LQFRPH QHW RI ILZDYFHQU FRE WK URHD P RIGQMEKNGE H FRPSDUHG WF

G X UL QQ LVQKIH P RIQQVGHKE H 7KH FKDQJH LQ LQYHVWPHQW LQFRPH ZDV SULPDU
FDVK EDODQFH LQ WKH FXUUHQWQSHH. R BHIWKKEAHSDUHG WR WKH

$&48,6,7,21 $1' 75$16$&7,21 &2676

YRU VOHIQH P RIQQVGHKE® H WKH &RPSDQ\ LQFXUUHG WUDQVDFWLRQ FARPS MFHTELWRWLF
IRU WKEBH P RIQQGH® H 7KH LQFUHDVH ZDV SULPDULO\ GXH WR FRVWV LQFXUUHG
OHJDO DQG DGYLVRU\ VHUYLFHV DV ZHOO DV LQWHJUDWLRQ UHODWHG H[SHQVHV DV

&+$1*( ,1)$,5 9$/8( 2) &217,1*(17 &216,'(5%$7,21

&KDQJH LQ IDLU YDOXH RI FRQWLQJHQW FRRVLEKWMD\WRRAQCAEQH JDLEFMRRSDUHG WR
JDLQ RIIRU QIK®H P RIQQGHK® H 7KH JDLQ LQ WKH FXUUHQW SHULRG ZDV GXH WR W
OLDELOLW\ SD\DEOH WR WKH IRUPHU YHQGRUV RI ORWLI

&+$1*( ,1 '(5,9$7,9( /,$%,/,7,(6 35()(55(' 6+$5(6 $1' 27+(5 ),1$1&,$/ $66(76

&KDQJH LQ IDLU YDOXH RI GHULYDWLYH OLDELOLWLHV SUHIHUUHGIR K DUKHH PRE \K KK
HQ G HXGQH FRPSDUHG WR D ORW @KQH P RIQQWGHKER H 7KH IROORZLQJ DUH WKH
FKDQJHV WKDW ZHUH UHFRJQL]HG FRQMWKH QDQB PRQWKY HQGHG

1,1( 0217+6 (1'('
,QYHVWPHQW LQ 3K\ORYV
,QYHVWPHQW LQ 2%;:
,QYHVWPHQW LQ 6DQLW\ *URXS FRQYHUWLEOH ORDQ o
,QYHVWPHQW LQ 6DQLW\ *URXS FRPPRQ VKDUHV o
7RS XS 5LIJKWYV
&RPPLWPHQW WR IXQG WKLUG WUDQFKH RI 3K\ORV FRQYHUWLEOH ORDQ
&RPPLWPHQW WR LVVXH 3UHIHUUHG 6KDUHYV

‘:DUUDQWYV
3UHIHUUHG VKDUHYV o

1(7 ,1&20(

1HWQFRPRIU QIK®H P RIDOGHK® H ZDV RU DQG SHU &RPPRQ BXDRIG GLOXWH

UHVSHFWLYHO\ FRFRSBWHG VRRI QHWHU &RPPRQ BKWDIUFHD QG CRD SMKRHE P RIQOVGHK® H
7KH LQFUHDVH LQ QHW LQFRPH IURP WKH FRPSDUDWLYH SHULRG LV SULPDULC

XQUHDOL]JHG JDLQV RQ FKDQJHV LQ WKH IDLU YDOXH RI ELRORJLFDO DVVHWV DQG
XS ULJKWV RI %$7 WKH 7RS XS 5LJKWYV SUHIHUUHG VKDUHV VKDUH ZDUUDQWYV DQ!
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6800$5< 2) 48$57(5/< 5(68/76

4 ) 4 ) 4 ) 4 ) 4 ) 4 ) 4 ) 4)

)LQDQFLDO 5HVXOWYV

5HFUHDWLRQDO FDQQDELV UHYHQXH QHW RI H[FLVH GXW\
,QWHUQDWLRQDO IORZHU GHULYDWLYHV DQG EHYHUDJFV
':KROHVDOH PHGLFDO DQG RWKHU

1HW UHYHQXH

1HW LQFRPH ORVYV

1HW HDUQLQJ ORVV SHU FRPPRQ VKDUH EDVLF

1HW HDUQLQJ ORVV SHU FRPPRQ VKDUH GLOXWHG
2SHUDWLRQDO 5HVXOWV

+DUYHVW NJ GULHG IORZHU

(PSOR\HH KHDGFRXQW

IRWHE ) UHVXOWV LV IRU WKH IRXU PRQWK SHEHREHRERHU-XIM D UHV XKW RRIJWKH FKDQJH LQ \HDU HQG IURP

DSSURYHG E\ WKH &RPSDQ\ LQ 0D\
1RWH 4 ) 4 ) DQHRSPRKHDGFRXQW LQFOXGHYV ORWLI V HPSOR\HHV

,Q WKH IRXUWK TXDUWHU RI ILVFDO \HDU QHW UHYHQXH LOFKIMOYBE8 D[RO D RIHA\GX
VHTXHQWLDO GHFUHDVH LQ QHW UHYHQXHV LQ WKH ILUVW TXDUWHU RI )LVFDO

JLVEDO ,Q WKH ILUVW TXDUWHU RI )LVFEDO QHW UHYHQXH KDV PDUJLQDOO\
VDOHV ,Q WKH VHFRQG TXDUWHU RI )LVFDO WKH &RPSDQ\ V LQWHUQDWLRQDO \
TXDUWHUV $GGLWLRQDOO\ UHFUHDWLRQDO QHW UHYHQXHFDOVR LQHUHBRPGS DEX UR.(
DFKLHYHG UHFRUG QHW UHYHQXH DQG VHTXHQWLDOO\ KLIKHU LQWHUQDWLRQDO VDC

,Q ILVFDO \HDU WKH &RPSDQ\ UHFRUGHG D KLJKHU QHW ORVV WKDQ KLVWRULFDC
QHW IORZHU UHYHQXH ,Q WKH ILUVW DQG VHFRQG TXDUWHUV RI )LVFDO WKH &R
JURVV PDUJLQ KLJKHU RSHUDWLQJ H[SHQVHV DQG ORZHU JDLQ RQ WKH FKDQJH LQ |
YLVFDO ERWK QHW UHYHQXH DQG JURVV PDUJLQ LQFUHDVHG UHVXOWLQJ LQ Q
&RPSDQ\ UHFRUGHG D QHW ORVV SULPDULO\ GM W R YOHY WPSIIW WY H QW ORRFLRWHV D G
Rl GHULYDWLYH OLDELOLWLHY DQG RWKHU ILQDQFLDO DVVHWY LQYHVWPHQWYV ZKLF
,Q WKH ILUVW TXDUWHU RI )LVFDO WKH &RPSDQ\ V QHW ORVV KDV LQFUHDVHG
GHULYDWLYH OLDELOLWLHV DQG KLJKHU DFTXLVLWLRQ DQG WURQVYD¥RIL® QWKRIVW V
&RPSDQ\ UHFRUGHG QHW LURRFH.®FUHDVH FRPSDUHG WR WKH SULRU TXDUWHU LV ¢
DQG KLJKHU JDLQV IURP FKDQJHV LQ WKH IDLU YDOXH RI GHULYDWLYH OLDELOLWL
ILQDQFLDO DVVHWYV ,Q 4 )LVFDO WKH &RPSDUL\PDHERYU GKXE QHRWDQRMYFBHDVH LQ
GHULYDWLYH OLDELOLWLHY DQG SUHIHUUHG VKDUHYV
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$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ LV D 1RQ ,)56 OHDVXUH DQG WKH &RPSDQ\ FDOFXODWHV $GMXV\
LQYHVWPHQW LQFRPH QHW RI ILQDQFLQJ FRVWV LQFRPH WD[ H[SHQVH UHFRYHU\

Rl GHSUHFLDWLRQ DGG EDFN GXH WR FKDQJHV LQ GHSUHFLDEOH DVVHWYV UHVXOWI
SURSHUW\ SODQW DQG HTXLSPHQW SHU WKH FRQVROLGDWHG VWDWHPHQW RI FDVE
VWDWHPHQW RI FDVK IORZV VKDUH RI ORVV JDLQ IURP LQYHVWPHQWY LQ DVVRFL
FRQWLQJHQW FRQVLGHUDWLRQ FKDQJH LQ IDLU YDOXH RI GHULYDWLYH OLDELOLW!I
LQFXUUHG LQ FRQQHFWLRQ ZLWK 5 ' DFWLYLWLHV QHW RI GHSUHFLDWLRQ XQUHDO
UHDOL]JHG IDLU YDOXH RQ LQYHQWRULHY VROG DQG RWKHU LQYHQWRU\ FKDUJHV S
LQYHQWRU\ DQG ELRORJLFDO DVVHWV JRYHUQPHQW VXEVLGLHV LQVXUDQFH UHFR"
SURYLVLRQV UHFRYHRH®WDO IDLU YDOXH FRPSRQHQW RI L@¥3 QWSROHRWQWRIVGL RQF
WUDQVDFWLRQ FRVWV VKDUH LVVXDQFH FRVWV DQG SURYLVLRQ IRU H[SHFWHG FUF
LQWHQGHG WR SURYLGH D SUR[\ IRU WKH &RPSDQ\xV RSHUDWLQJ FDVK IORZ DQG G|
WKH &RPSDQ\ DQG H[FOXGHV DGMXVWPHQWY WKDW DUH QRW UHIOHFWLYH RI FXUUH
&HUWDLQ 1RQ ,)56 OHDVXUHV 7KH PRVW GLUHFWO\ FRPSDUDEOH PHDVXUH WR $GMX
QHW LQFRPH ORVYV

'XULQJ WKH VHFRQG TXDUWHU RI )LVFDO PDQDJHPHQW FKDQJHG WKH FDOFXOD
HISHFWHG FUHGLW ORVVHYV DQG KDV FRQIRUPHG SULRU TXDUWHUV DFFRUGLQJO\

$GMXVWHG (%,7'$ 1RQ ,)56 OHDVXUH

$GMXVWHG (%,7'$ 5HFRQFL@A@LDPWLRAD ) 4 ) 4 ) 4 ) 4 ) 4 ) 4 )
1HW ORVV LQFRPH DV UHSRUWHG

$GG GHGXFW

,QYHVWPHQW LQFRPH QHW RI ILQDQFLQJ FRVWV

,QFRPH WD[ UHFRYHU\ H[SHQVH ) ) )
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
1RUPDOL]DWLRQ RI GHSUHFLDWLRQ DGG EDFN O o) o) o) ()

GXH WR FKDQJHV LQ GHSUHFLDEOH DVVHWYV
UHVXOWLQJ IURP LPSDLUPHQW FKDUJHYV

,PSDLUPHQW RI SURSHUW\ SODQW DQG o) o) o) o) (o)
HTXLSPHQW LQWDQJLEOH DVVHWYV DQG JRRGZLOO

(53 LPSOHPHQWDWLRQ FRVWYV

$FTXLVLWLRQ DQG RWKHU WUDQVDFWLRQ FRVWYV

,QYHQWRU\ DQG ELRORJLFDO DVVHWYV IDLU YCOXH
DQG 159 DGMXVWPHQWYV

$FTXLVLWLRQ UHODWHG IDLU @DOXHODGMX&VPH®W o] o]
WR LQYHQWRU\ VROG

6KDUH EDVHG FRPSHQVDWLRQ
2WKHU LQFRPH H[SHQVHV
SURYLVLRQ IRU QRQ UHFXUULQJ FUH®LW ORVVYHV O ¢} ¢} ¢} ¢}

5HVHDUFK DQG GHYHORSPHQW H[SHQGLWXUHYV
QHW RI GHSUHFLDWLRQ

$GMXVWHG (%,7'$

'LYLGHG E\ QHW UHYHQXH

$GMXVWHG (%,7'$ 0DUJLQ 1RO ,)56
OHDVXUH

1IRWH 2WKHU LQFRPH H[@EH@QYVEHYY VKDUH RI ORVV IURP LQYHVWPHQWY LQ DVVRFLDWHY JDLQ ORVV RQ GL'
YDOXH RI GHULYDWLYH OLDELOLWLHV SUHIHUUHG VKDUHV FRQWLQJHQW FRQVLGHUDWLRQ DQG RWKHU ILQD!

,Q WKH IRXUWK TXDUWHU RI ILVFDO \HDU FRQWLQXHG SULFH FRPSUHVVLRQ DQG
RI PLOOLRQ ,Q WKH ILUVW TXDUWHU RI )LVFDO WKH &RPSDQ\ UHWXUQHG WF
4 )LVFDO UHVXOWV LV IRU WKH IRXU PRQWK GHSMWRBENWRP DXTH UHVXOWKRIRWKH FKDQJH LQ \HDU HQG

6HSWHPEHU DSSURYHG E\ WKH &RPSDQ\ LQ 0D\
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$GMXVWHG *URVYV 0DUJLQ UHVXOWLQJ IURP ORZHU FXOWLYDWLRQ DQG SRVW KD!

SURGXFW VDOHV ,Q WKH VHFRQG TXDUWHU RI )LVFDO WKH &RPSDQ\ V $GMXVWtE
GHFUHDVH LQ $GMXVWHG (%,7'$ IURP WKH ILUVW TXDUWHU RI )LVFDO ZDV SULPDI
,Q WKH WKLUG TXDUWHU RI )LVFDO DV D UHVXOW Rl KLJKHU UHFUHDWLRQDO F

UHVXOWLQJ IURP ORZHU FXOWLYDWLRQ DQG SRVW KDUYHVW FRVWV $GMXVWHG (%,
WKH &RPSDQ\ FRQWLQXHG WKH PRPHQWXP DQG DFKQBYBRQA GB MX\HWIHG V(¥ , 7 X$D B W
WKH $GMXVWHG (%,7'$ GHFEXHDWHRE ORRZHU LQWHQQW WH RGHFR ® OKKWUWHU RI1 )L

&RPSDQ\ V LQWHUQDWLRQDO VDOHV LQFUHDVHG DQG WXWLAHGMXNVFWE GWRH7FIRPOB QM I

UHFUHDWLRQDO DQG LQWHUQDWLRQDO VDOHV LQFUHDVHG RIHVXIORMLQJ LQ DQ LQFUF

%$/$1&( 6+((7 /,48,,7< $1' &$3,7$/ 5(62858&(6

7KH IROORZLQJ UHSUHVHQWY VHOHFWHG EDODQFEKQ@KHHW KQOHKSOW BIPWM LRI WKH &RPSI

e

&DVK UHVWULFWHG FDVK DQG VKRUW WHUP LQYHVWPHQWV

,QYHQWRULHV

"RUNLQJ FDSLWDO

7ZRWDO DVVHWYV

7RWDO FXUUHQW DQG ORQJ WHUP GHEW

1RQ FXUUHQW ILQDQFLDO OLDELOLWLHYV

7RWDO VKDUHKROGHUV HTXLW\

1RWH 1RQ FXUUHQW ILQDQFLDO OLDELOLWLHY H[FOXGHV QRQ PRQHWDU\ EDODQFHVY UHODWHG WR FRQWLQJ

2Q-XQH WKH &RPSDQ\ KDG WRWDO FDVK LQFOXGLQJ UHVWULFWH&G RHSIXU B QGWWR
D8WHSWHPEHU 7KH GHFUHDVH LV SULPDULO\ GXH WR FALDO/&XR REMW H SIDR P X IOWL W |
ORWLI DQGBK&3IXQGV XVHG WR ILQDQFH WKHVH DFTXLVLWLRQV ZHUH QRW GUDZQ IURP

ODQDJHPHQW EHOLHYHV LWV FDSLWDO SRVLWLRQ SURYLGHV VXIILFLHQW OLTXLGLW
PHGLXP WHUBP&RPSDQ\V FDVK EDODQFHV IOXFWXDWH VLJQLILFDQWO\ RQ D TXDUW
REOLJDWDR@®VHPHQW DVVHVVHV DGGLWLRQDO ILQDQFLQJ DOWHUQDWLYHV UHJXO
YXUWKHUPRUH WKH &RPSDQ\ PD\ EH DEOH WR LI QHFHVVDU\ DQG VXEMHFW WR S
ILQDQFLQJ WKURXJK FDSLWDO PDUNHWV $GGLWLRQDOO\ VXEMHFW WR WKH UHVWUI
GDWHG -DQ EHWZHHQ WKH &RPSDQ\ DQG %$7 WKH &RPSDQ\ PD\ EH DEOH WR XVH
DFTXLVLWLRQV 7KH &RPPRQ 6KDUHV DUH OLVWHG IRU WUDGLQJ RQ ERWK WKH 1$6'$:
VLGH EURNHUDJHV +RZHYHU WKHUH FDQ EH QR DVVXUDQFH WKDW FDSLWDO ZLOO E|

2Q 2FWREHU WKH &RPSDQ\ ILOHG D ILQDO &DQDGLDQ EDVH VKHOI SURVSHTF
UHJLVWUDWLRQ VWDWHPHQW 6(& )LOH 1R XQGHU WKH 8QLWHG 6WDWHV 6
&RPSDQ\ WR TXDOLI\ IRU WKH GLVWULEXWLRQ RI XS WR Rl &§RPPRQ 6KDUHYV

DQG XQLWV GXULQJ WKH PRQWK SHULRG WKDW WKH EDVH VKHOI SURVSHFWXV UHF
VHFXULWLHY DUH UHTXLUHG WR EH GLVFORVHG LQ D SURVSHFWXV VXSSOHPHQW ILOI
6(& ,Q $sSULO WKH &RPSDQ\ VXFFHVVIXOO\ FORVHG WKH RIITHULQJ RI XQL'
SXUVXDQW WR WKH EDVH VKHOIl SURVSHFWXV DQG WKH FRUUHVSRQGLQJ )RUP ) UH.

7KH IROORZLQJ KLIJKOLJKWV WKH &R P8R QM+ FOW KQ HQRERKRENNK\Q ID W-& ) H

7+5(( 0217+6 (1'(" 1,1( 0217+6G1'("

&DVK SURYLGHG E\ XVHG LQ
2SHUDWLQJ DFWLYLWLHYV
JLOQDQFLQJ DFWLYLWLHV
L, QYHVWLQJ DFWLYLWLHV

(IIHFW RI IRUHLJQ H[FKDQJH RQ FDVK o o
1HW FDVK SURYLGHG XVHG
&DVK SRVLWLRQ
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%HJLQQLQJ Rl SHULRG
(QG RI SHULRG
6KRUW WHUP LQYHVWPHQWYV

&DVK LQFOXGLQJ UHVWULFWHG FDVK DQG VKRUW WHUP
LQYHVWPHQWYV

&DVEURYLGHG E\ RS HHUBWQQJ DFWLYLWLHY DIWHU ZW KN H® JDREDGS IOWH)@EG PHREDMVIHW IRU W
ZDV DQG UHVSHFWLYHO\ FRPSDQ&EG WRRU WKHHH DQG Q LH)GHG PHEDRDHV KV

7KH LQFUHDVH LQ FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV DIWHU ZRUNLQJ FD
FDSLWDO

JUHH &DVK )ORZ

JUHH &DVKLMOBZLRQ ,)56 OHDVXUH DQG LV FDOFXODWHG E\ WKH &RPSDQ\ DV QHW FDV
OHVV WKH SXUFKDVH RI SURSHUW\ SODQ DQG HTXLSPHQW ODQDJHPHQW EHOLHYH
&RPSDQ\ V FDSDFLW\ WR IXQG RSHUDWLRQV IURP LQWHUQDOO\ JHQHUDWHG FDVK IO
H[LVWLQJ FDVK UHVHUYHV XQGHU QRUPDO RSHUDWLQJ FRQGLWLRQV 6HH &DXWLRQ
7KH PRVW GLUHFWO\ FRPSDUDEOH PHDVXUH WR )J)UHH &DVK )ORZ LQ DFFRUGDQFH ZL
XVHG LQ RSHUDWLQJ DFWLYLWLHV

7+5(( 0217+6 (1'('

1HW FDVK DQG UHVWULFWHG FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV
"HGXFW

3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW

JUHH &DVK )ORZ

JUHH &DVK )ORZ IRU WKH WKUHH PRQWKY HQGHG -XQH ZDV ,Q FRPSDUL
IUHH FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHV ZDV 7KH LQFUHDVH LQ )UHH
&RPSDQ\ V ZRUNLQJ FDSLWDO

&DVK XVHG SURYLGHG E\ ILQDQ¥FKQHHD P\ GY QWR B GHEQMWWYH ZDV DQG

UHVSHFWLYHO\ ,Q FRPSOWH N RIQ A RQYL RMKGHRQ W K V FDWWRYLGHGQPWQFLQJ DFWLYLW
DQG UHVSHFWLYHO\ )RU WKH-XQQ®H PRREQHQGHGSURFHHGV IURP WKH )R

%$7 ,QYHVWPHQW ZHUH WKH SULPDU\ VRXUFH Rl FDVK SURYLGHG E\ ILQDQFLQJ DFWL

&DVXVHG LIQYHVWLQJ DF WK UWHHVQIR W) MG PHREDIW KV ZDV DQG UHVSHFWLYHO\
FRPSDULVROWKRHHVBEG QLHQGP@EHVKY FDVK XVHG LQ LQYHVWLQJ DEMBLYLWLKN ZDV
LQFUHDVH LQ FDVK XVHG E\ LQ YWKWHIHQD @G \Q LNYHAKERHVRY WK HSULPDULO\ GXH WR WK
RI VXEVLGLDULHV IRU ZKLFK WKH &RPSDQ\ SDLG FDVK FRQVLGHUDWLRQ RI

2)) %$/$1&( 6+((7 $55$1*(0(176
7KHUH ZHUH QR RIl EDODQFH VKHH'WKUHH DQG C HQG-XQH WKH

5(/$7(" 3$57< 75$16%$&7,216

0$1$*(0(17 $1' %2$5' &203(16%$7,21

.H\ PDQDJHPHQW SHUVRQQHO DUH WKRVH SHUVRQV KDYLQJ WKH DXWKRULW\ DQG |
DFWLYLWLHV RI WKH &RPSDQ\ GLUHFWO\ RU LQGLUHFWO\ 7KH NH\ PDQDJHPHQW
&RPSDQ\xV H[HFXWLYH PDQDJHPHQW WHDP DQG %RDUG RI 'LUHFWRUYV

7KH &RPSDQ\ UHFHQWO\ FRPSOHWHG D SURMHFW ZKLFK UHGHILQHG WKH MRE WL\

HPSOR\HHV 7KHVH FKDQJHV UHVXOWHG LQ IHZHU LQGLYLGXDOV PHHWLWKUHH BBHGL
QLQH P HQG-XQH
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JRU WKKIUHH DQG QLBEGHRQWKY DQGXQH WKH &RPSDQ\xV H[SHQVHV LQFOXGH!
PDQDJHPHQW DQG %RDUG RI 'LUHFWRUV FRPSHQVDWLRQ

7+5(( 0217+6 (1'(' 1,1( 0217+61'("
6DODULHYV DQG ERQXV

6KDUH EDVHG FRPSHQVDWLRQ

7TRWDO NH\ PDQDJHPHQW FRPSHQVDWLRQ

'XULQIWKKIHHH DQG QLHIGHRDW KY QLMQGLWWRFN RSVYQIRQV OQLMQG UHVSHFWLYH
ZHUH JUDQWHG WR NH\ PDQDJHPHQW SHUVRQQHQLDQWXLOX@HJJUHIDDQDQBLU YDOXH|
UHVSHFWLYHO\ ,Q DGWKWHR QD Q&X QLQMHGPRDHIVKY QLD G 568V-XQH 0

DQG UHVSHFWLYHO\ ZHUH JUDQVQHBQGLWK-RQBLU YDOXBEA UHVSHFWLYHO\
WKWKUHH DQG QLHIGPRERPIW KY QLMQ G 368V-XQH O QLDQG UHVSHFWLYHO\
LVVXHG WR NH\ PDQDJHPHQW SHUVRQQHO QLIMXKGD Q- 0QBUHJIDWGILEMIG) YDWDHKVHSRFWLYHC

6,¥1,),&$17 75%$16%$&7,216 :,7+ $662&,$7(6 $1' -2,17 23(5%$7,216
7KH &RPSDQ\ KDV WUDQVDFWLRQV ZLWK UHGHM®B® I$6 BW UM TDWEGARM2BHBKLRU,$6X QG+
WKH QRUPDO FRXUVH RI EXVLQHVYV

JRU WKHJHH DQG QLHQGPARIHNKY XQGHU WKH 3'& $JUHHPHQW EHWZHHQ WKH &RPSDQ\

%$7 LQFXUUBQG -XQH ¢} DQG UHVSHFWLYHO\ RI GLUHFW H[SHQVH
LQFXUUHGDQG -XQH 0 DQG UHVSHFWLYHO\ RI GLUHFW H[SHQVHV DQG
DQG -XQH ¢} DQG UHVSHFWLYHO\ UHODWHG WR WKH FHQWHU RI N{KHBB® HD@QAH
QLQH PRKOAGHK®R H DQG -XQH ¢} DQG UHVSHFWLYHO\ RI WKHVH |
ZLWKAVHDUFK DQG GHYHORSPHRRQKBFHHWOHG \FRQVR R\HWDWHBHIQWYVHR L FFRPGDWKRQV LIYC
ORVV LQFRPMWKHHH DQG QLHGPRERDIWKY WKH &RPSDQ\ UHHRRW GXIGH 0 DQG

UHVSHFWLYHO\ RI FDSLWDO H[SHQGLWRQHHZKHBK FR QN RGYRCDXNVEHHEBH Q@IWAN RHA L C
SRVLWLRQ

$WXQH WKHUH LV D EDODQFH UHFHLVDEWHPIERY %B$7 RI
,Q 1IRYHPEHU WKH &RPSDQ\ HQWHUHG LQWR D VXEVFULSWLRQ DJUHHPHQW ZLWK
ZKHUHE\ %%$7 DJUHHG WR VXEVFULEH IRU D WRWDO RI &RPPRQ 6KDUHV DQG

SHU VKDUH VXEMHFW WR WKH UHFHLSW Rl VKDUHKROGHU DSSUR YD QH EBXDUD L C
WKH &RPSDQ\ FORVHG WKH WKLUG DQG ILQDO WDRGFKWHV R H @& K&R PPRQREZKR Q HA/S
DQG BUHIHUUHG 6KDUHV RI WKH &RPSDQ\

)$,5 9%$/8( 0($685(0(176

L J)LOQDQFLDO ,QVWUXPHQWYV

JLQDQFLDO LQVWUXPHQWY UHFRUGHG DW IDLU YDOXH RQ WKH FRQVROLGDWHG VWD
KLHUDUFK\ WKDW UHIOHFWV WKH VLJQLILFDQFH RI WKH LQSXWV XVHG LQ PDNLQJ W
PHDVXUHPHQWY DFFRUGLQJ WR D WKUHH OHYHO KLHUDUFK\ 7KH KLHUDUFK\ SULR
WHFKQLTXHV $ OHYHO LV DVVLJQHG WR HDFK IDLU YDOXH PHDVXUHPHQW EDVHG |
PHDVXUHPHQW LQ LWV HQWLUHW\

7KH WKUHH OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ DUH GHVFULEHG DV IROORZV

a OHYHO LQSXWYV DUH TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO
PHDVXUHPHQW GDWH

a OHYHO LQSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ OHYHO W
RU LQGLUHFWO\ DQG

a OHYHO LQSXWV DUH XQREVHUYDEOH LQSXWV IRU WKH DVVHW RU OLDELOLW\
$V DWQH WKH &RPSDQ\ KHOG ILQDQFLDO LQVWUXPHQWY WKDW DUH PHDVXUHG D\
RI WKHVH LQVWUXPHQWY LV SHUIRUPHG XVLQJ YDULRXV PRGHOV ZKLFK GXH WR WK
RQ /HYHO LOQSXWV ZLWKLQ WKH IDLU YDOXH KLHUDUFK\ 7KHVH LQSXWV DUH XQRE
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DERXW WKH DVVXPSWLRQV WKDW PDUNHW SDUWLFLSDQWYV ZRXBGGVKNH QWHIUWPF)IQID
6WDWHRARQWXUWKHU LQIRUPDWLRQ

LL %LRORJLFDO $VVHWYV

%LRORJLFDO DVVHWV FRQVLVWLQJ RI FDQQDELY SODQWY DUH PHDVXUHG DW IDLU
LVVXHG E\ WKH ,$6% 7KH IDLU YDOXH PHDVXUHPHQW LV FDWHJRUL]JHG ZLWKLQ /HY
VLIQLILFDQW XQREVHUYDEOH LQSXWV 7KHVH LQSXWV LQFOXGH H[SHFWHG \LHOG St
ZDVWDJH UDWHV SRVW KDUYHVW SURFHVVLQJ FRVWV DQG WKH VWDJH RI JURZWK
DVVXPSWLRQV FRXOG UHVXOW LQ VLIJQLILFDQW YDULDWLRQV L®IWKKHIDQW HMDLPXH. @
6WDWHPHQWYV IRU IXUWKHU LQIRUPDWLRQ

28767%1',1* 6+$5%79%

L 2XWVWDQGLQJ 6KDUHV :DUUDQWYV DQG 2SWLRQV DQG 2WKHU 6HFXULWLHYV
7KH IROORZLQJ WDEOH VHWV RXW WKH QXPEHU RI &RPPRQ 6KDUHV RSWLRQV ZDUUD

&RPSDQ\ DXQIHW D QEXJIXVW

&RPPRQ VKDUHV LVVXHG DQG RXWVWDQGLQJ
3UHIHUUHG VKDUHYV

2SWLRQV

‘:DUUDQWYV

7RS XS 5LJKWYV

5HVWULEFWHG VKDUH XQLWYV

3HUIRUPDQFH VKDUH XQLWYV

7RWDO IXOO\ GLOXWHG VKDUHV

1RWH 7KH SUHIHUUHG VKDUHY DUH HOLJLEOH XQGHU FHUWDLQ VFHQDULRV WR EH FRQYHUWHG LQWR FRPF
RI WKDW FRQYHUW LQWR RQH FRPPRQ VKDUH DQG DFFUHWLRQ DPRXQWV WKDW DFFUXH WR WKH
SUHIHUUHG VKDUHV ZHUH LVVXHG XQGHU WKH VHFRQG DQG WKLUG WUDQFKHV RI WKH )ROORZ 2Q %$7
FRPPRQ VKDUH FRQYHUVLRQ YDOXH

&5,7,&%/ $&&2817,1* (67,0%7(6 $1' -8'*0(176

7KH SUHSDUDWLRQ RI WKH )LQDQFLDO 6WDWHPHQWY XQGHU ,)56 UHTXLUHV PDQDJHI
DERXW WKH FDUU\LQJ DPRXQWV RI DVVHWV DQG OLDELOLWLHV WKDW DUH QRW U
DVVRFLDWHG DVVXPSWLRQV DUH EDVHG RQ KLVWRULFDO H[SHULHQFH DQG RWKHU
PD\ GLIIHU IURP WKHVH HVWLPDWHYV

7KH HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ ED
LQ WKH SHULRG LQ ZKLFK WKH HVWLPDWH LV UHYLVHG LI WKH UHYLVLRQ DIIHFWYV
SHULRGV LI WKH UHYLVLRQ DIIHFWV ERWK FXUUHQW DQG IXWXUH SHULRGYV

7KHUH KDYH EHHQ QR FKDQJHV LQ WKH &RPSDQ\ V FULWLFDO DFFROXHNLQJH{¥WSWDW
IRU D QHZ DFFRXQWLQJ HVWLPDWH UHIHU WR WKH ,QWHULP )LQDQFLDO 6WDWHPHQW
RI ORWLI )RU DGGLWLRQDO LQIRUPDWLRQ RQ WKH &RPSDQ\xV DFFRXQWLQJ SROLFLI
$QQXDO )LQDQFLDO 6WDWHPHQWYV DQG 0' 6 HSMWMHWHEHYG IRU WKH \HDU HQGHG

$GRSWLRQ RI 1HZ $FFRXQWLQJ 3URQRXQFHPHQWYV

$PHQGPHQWY WR ,$6 &ODVVLILFDWLRQ RI /LDELOLWLHV DV &XUUHQW RU 1RQ &XUUH
,Q -DQXDU\ DQG 2FWREHU WKH ,$6% LVVXHG DPHQGPHQWY WR ,$6 WR VSHI
ZKHWKHU D OLDELOLW\ VKRXOG EH SUHVHQWHG DV FXUUHQW RU QRQ FXUUHQW |
UHTXLUHPHQWY WKH DVVHVVPHQW RI ZKHWKHU D OLDELOLW\ LV SUHVHQWHG DV
DUUDQJHPHQWY LQ SODFH DV DW WKH UHSRUWLQJ GDWH DQG GRHV QRW LPSDFW WK
FODULI\ KRZ FRQGLWLRQV ZLWK ZKLFK DQ HQWLW\ PXVW FRPSO\ ZLWKLQ WZHOYH PR
OLDELOLW\ 7KH DPHQGPHQWYV DSSO\ UHWURVSHFWLYHO\ IRU DQQXDO UHSRUWLQJ
DPHQGPHQWY GR QRW KDYH D PDWHULDO LPSDFW RQ WKH &RPSDQ\xV LQWHULP ILQD ¢

$PHQGPHQWYV WR )56 /HDVH /LDELOLW\ LQ D 6DOH DQG /HDVHEDFN

2Q 6HSWHPEHU WKH ,$6% LVVXHG DPHQGPHQWYV WR ,)56 /HDVHV WR VSHFL
LQ PHDVXULQJ WKH OHDVH OLDELOLW\ DULVLQJ LQ D VDOH DQG OHDVHEDFN WUDQV
DPRXQW RI WKH JDLQ RU ORVV WKDW UHODWHY WR WKH ULJKW RI XVH LW UHWDLQ\
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EHILQQLQJ RQ RU DIWHU -DQXDU\ DQG PXVW EH DSSOLHG UHWURVSHFWLYHO\
WKH GDWH RI LQLWLDO DSSOLFDWLRQ RI ,)56 (DUOLHU DSSOLFDWLRQ LV SHUPLW
HOQOWHUHG LQWR DQ\ VDOH DQG OHDVHEDFN WUDQVDFWLRQV LQ WKH SDVW DQG GRI
DPHQGPHQWY GR QRW KDYH DQ LPSDFW RQ WKH &RPSDQ\ V LQWHULP ILQDQFLDO VWL

$PHQGPHQWYV WR ,$6 DQG ,)56 6XSSOLHU )LQDQFH $UUDQJHPHQWYV

,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWV WR ,$6 6WDWHPHQW RI &DVK )ORZV DQG
FODULI\ WKH FKDUDFWHULVWLFV RI VXSSOLHU ILQDQFH DUUDQJHPHQWY DQG UHTXLU
UHTXLUHPHQWY LQ WKH DPHQGPHQWY DUH LQWHQGHG WR DVVLVW XVHUV RI ILQDQ
ILQDQFH DUUDQJHPHQWY RQ DQ HQWLW\xV OLDELOLWLHVY FDVK IORZV DQG H[SRVXUt

7KH DPHQGPHQWY ZLOO EH HIIHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGY EHJLQQLQ.
EXW WKDW IDFW PXVW EH GLVFORVHG 7KHVH DPHQGPHQWY GR QRW KDYH DQ LPSDFV

$&48,6,7,21 2) 68%6,',$5,(6

L $FTXLVLWLRQ RI ORWLI

2Q '"HFHPEHU WKH &RPSDQRDMIKH UMBXHG DQG RXWVWDQGLQJ VKDUHV RI ORWL
DQG LQIXVHG SUH UROO FDWHJRULHV EDFNHG E\ D SRUWIROLR RI VWLR@IZRZWYHG
LQFOXGHRELOOL®R FDVK DPGOORR@YKH &RPSDQ\ V FRPPRQ VKDUHV S®DF KA EGVHSE YRD
ZHLJKWHG DYHUDJH SULFH 9G3DGBLWLRQ ORWLI VKDUHKROGHUV DUH HQWLWOHG
FRQVLGHUDWRR@ORRQ@EOH LQ WKH &RPSDQ\ V FRPPRQ VKDUHV FRQGLWLRQDO RQ Wi
H[FHHGLQJ SHU VKDUH EDVHG RQVWXGLOQR@G®\QI:$3 RQ WKH 76; ZLWKLQ PRQWI
WUDQVDFWLRQ 7KH DFTXLVLWLRQ ZDV DFFRXQWHG IRU DV D EXVLQHVV FRPELQDW
DFFRXQWLQJ WUHDWPHQW RI WKHROWRKKL\QWHRIP JHIBQFNBOLERWEBWHPHQW YV

7KH DFTXLVLWLRQ RI ORWLI UHVXOWHG LQ 2UJDQLJUDP EH DQG DGGHG WZR QX&B®R
IDFLOLWLHV WR LWV SRUWIROLR WKDW DUH RSWLPL]JHG IRU FDQQDELV H[WUDFWLR
SRUWIROLR LV KLJKO\ FRPSOHPHQWDU\ WR 2UJDQLJUDP V ZLWK PLQLPDO SRUWIROLI

2Q$suULO WKH &RPSDQ\ FRPSOHWHG WKH DPDOJDPDWLRQ RI ORWLI DQG LW FRQWIL
2UJDQLJUDP ,QF ,QWHJUDWLRQ HIIRUWY DUH RQJRLQJ ZLWK FHUWDLQ NH\ PLOH
RSHUDWLRQDO SURFHVVHV DQG SHUVRQQHO VWUXFWXUHY ODQDJHPHQW FRQWLQXH
RQ WUDFN WR DFKLHYH IXOO RSHUDWLRQDO LQWHJUDWLRQ

LL$FTXLVLWLRQ RI &3/

2Q ODUEFK WKH &RPSDQ\ DFTXLUHG Rl WKH LVVXHG DQG RXWVWDQGLQJ V
FDQQDELVY DQG KHPS GHULYHG 7+& EHYHUDJH FDWHJRULHV VXSSRUWHG E\ D SRUWIF
R1 PLOOLRQ &3/ IRUPHU VKDUHKROGHU LV DOVR HQWLWOHG WR UHFHLYH XS W|

FRQVLGHUDWLRQ VXEMHFW WR DFKLHYHPHQW RI FHUWDLQ PLOHVWRQH DQG HDUQR.
FRPELQDWLRQ XQGHU ,)56 )RU DGGLWLRQDO GHWDLOV UHJDUGLQJ WKH FOWKRIX QW
,QWHULP )LQDQFLDO 6WDWHPHQWYV

7KURXJK WKH &RPSDQ\ V DFTXLVLWLRQ RI &3/ WKH &RPSDQ\ HQWHUHG WKH FDQQD
GHULYHG 7+& EHYHUDJH FDWHJRU\ LQ WKH 8 6 ,Q &DQDGD WKH &RPSDRQ & DL\ WH RS
WR IXUWKHU H[SDQG LQ WKLV FDWHJRU\ E\ OHYHU QD@RHPBXO M VRED SIHEFLKALRMOLRIM D Q ¢
EHYHUDJHV DUH FXUUHQWO\ GLVWULEXWHG LQ VWDWHV WKURXJK LWV RQOLQH
VHYHUDO VWDWHYV

&217,1*(17 /,$%,/,7,(6

7KH &RPSDQ\ UHFRJQL]J]HV ORVV FRQWLQJHQF\ SURYLVLRQV IRU SUREDEOH ORVVHV 7
KHQ WKH HVWLPDWHG ORVV OLHV ZLWKLQ D UDQJH WKH &RPSDQ\ UHFRUGV D ORVYV
SUREDEOH ORVV || QR SDUWLFXODU DPRXQW ZLWKLQ WKDW UDQJH LV D EHWWHU H\
XVHG $V LQIRUPDWLRQ EHFRPHY NQRZQ D ORVV FRQWLQJHQF\ SURYLVLRQ LV UHFR
HVWLPDWHYV DUH UHYLHZHG DW HDFK UHSRUWLQJ GDWH DQG WKH HVWLPDWHYV DUH
GHYLDWHV IURP WKH &RPSDQ\xV HVWLPDWH PD\ UHVXOW LQ DQ DGGLWLRQDO H[SHQ\

6RXUFH +LI\UH DOO SURYLQFHV RWKHU WKDQ 4& 1% DQG 16 :HHGFUDZOHU 4& DQG %RDUG

$V RKQH 0XOWLSOH VRXUFHV +LI\UH :HHGFUDZOHU 2&6 ZKROHVDOH VDOHVY DQG H FRPPHUFH RUGHU\
GDWD
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' 6&/2685( &21752/6 $1' 352&('85(6 $1' ,17(51$/ &21752/
29(5 ),1$1&,$%/ 5(3257,1*

,Q DFFRUGDQFH ZLWK 1DWLR(&HUWLILFDWLRQ RI 'LVFORVXUH LQ ,V' U1, UJRQDG L
5XOH D XQGHU WKH 8QLWHG 6WDWHV 6HFXULWLHV ([FKDQJH $FW RI DV DPHQ:
PDLQWHQDQFH RI 'LVFORVXUH &RQWUROV DQG 3URFHGXUHV U'&30 DQG ,QWHUQD
UHVSRQVLELOLW\ Rl PDQDJHPHQW

7KH &RPSDQ\ HQJDJHG 3.) 2 &RQQRU 'DYLHV 3.) WR SHUIRUP DQ ULQWHJUDWHG D
IDLUQHVV RI SUHVHQWDWLRQ RI WKH &RPSDQ\xV $QQXDO )LQDQFLDO 6WDWHPHQW
&RPSDQ\xV ,&)5 3.) WKH &RPSDQ\xV LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQ
J)LQDQFLDO 6WDWHPHQWY DQG KDV LVVXHG DQ DGYHUVH UHSRUW RQ WKH HIIHFWLYF
LV LQFRUSRUDWHG E\ UHIHUHQFH LQWR WKH &RPSDQ\xV DQQXDO UH\HI HQGBIGRU!
6HSWHPEHU

' 6&/2685( &21752/6 $1' 352&('85(6
7KH &RPSDQ\ PDLQWDLQV D VHW Rl '&3 GHVLJQHG WR SURYLGH UHDVRQDEOH DVV
GLVFORVHG LV UHFRUGHG SURFHVVHG VXPPDUL]JHG DQG UHSRUWHG RQ D WLPHO\ E
D E DQ HYDOXDWLRQ RI WKH GHVLJQ DQG RSHUI-XQH XQGHU WKH VX SHSBWHW
ZLWK WKH SDUWLFLSDWLRQ RI PDQDJHPHQW LQFOXGLQJ RXU &KLHI ([HFXWLYH 2IILF
FULWHULD VHW IRUWK LQ ,QWHUQDO &RQWURO ,QWHJUDWHG )UDPHZRUN LVVXH
7TUHDGZD\ &RPPLVVLRQ WKH U&262 )UDPHZRUNU %DVHG XSRQ WKLV HYDOXDWLR
WKH PDWHULDO ZHDNQHVVHV LQ RXU ,&)5 GHVFULEHG EHORZ RXU '&3 ZHUH QRW HIIF

,17(51$/ &21752/ 29(5 ),1$1&,$/ 5(3257,1*

1, UHTXLUHV WKH &(2 DQG &)2 WR FHUWLI\ WKDW WKH\ DUH UHVSRQVLEOH IRU ¢
DQG WKDW WKRVH LQWHUQDO FRQWUROV KDYH EHHQ GHVLJQHG DQG DUH HIIHFWLYF
RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV LQ I
UHTXLUHVY WKH &RPSDQ\ V PDQDJHPHQW ZLWK WKH SDUWLFLSDWLRQ RI WKH &(2 DQ
\HDU 7KH &(2 DQG &)2 DUH DOVR UHVSRQVLEOH IRU GLVFORVLQJ DQ\ FKDQJHV WR
UHFHQW SHULRG WKDW KDYH PDWHULDOO\ DIlIHFWHG RU DUH UHDVRQDEO\ OLNHO\ W

/,0,7$7,216 21 6&23( 2) '(6,*1

7KH &RPSDQ\ KDV OLPLWHG WKH VFRSH RI LWV HYDOXDWLRQ RI '&3 DQG ,&)5 WR H[F
WKDW ZHUH DFTXLUHG E\ WKH &RPSDQ\ QRW PRUH WKDQ GD\V EHIRUH WKH HQG R
WKH &RPSDQ\ EXW WKDW ZHUH VFRSHG RXW RI WKH HYDOXDWLRQ RI '&3 DQG ,&)5 ZH
&3/ DQG 2UJDQLJUDP 86% ,QF ERWK DFTXLUHG HIIHFWLYH ODUFK

([FOXGLQJ JRRGZLOO DQG LQWDQJLEOH DVVtH RI WKH &RPSDQ\xV F RNVLPDW
WRWDO Rl FXUUHQW O Rl WRWDO OLDELOLWILW VR QVXGHI\GW KW KBl F WEKLLLHH D C
PRQWKYV HXQGH G ORWLI FRQWULEX@H G LQ JURVV UHYHQXH WR WKH FRQVROLGDWE

([FOXGLQJ JRRGZLOO DQG LQWDQJLEOH DVVHWYV RA3W KR QQRNPLESD RQWHW FIXRSIJUHRY WK B WAEHD/
DVVHWYV Rl FXUUHQW OLDELRLWRAMAMODDQELDELOLWLHY DV RI WKH DFTXLVLWLRQ GDWH

0$7(5,$/ &+$1*(6 72 ,17(51$/ &21752/ 29(5 ),1$1&,$/ 5(3257,1*

,Q FRPSOLDQFH ZLWK UHSRUWLQJ REOLJDWLRQV PDQDJHPHQW LV LQ WKH SURFHVYV
UHFHQWO\ DFTXLUHG HQWLWLHY ORWLI &3/ DQG 2UJDQLJUDP 86% ,QF ,Q WKH ILUV
IURP WKH $XGLW &RPPLWWHH LPSOHPHQWHG UHPHGLDWLRQ PHDVXUHVY UHODWHG W
RXWOLQHG EHORZ LQ WKH 6WDWXV RI 5SHPHGLDWLRQ 30DQ VHFWLRQ DQG DV D U]
PDWHULDO ZHDNQHVY UHODWHG WR PDQDJHPHQW UHYLHZ FRQWUROV RYHU ELROR
VXFFHVVIXOO\ UHPHGLDWHG

0$1$*(0(17%x6 (9%$/8%$7,21 2) ,17(51%/ &21752/ 29(5 ),1$1&,$/ 5(3257,1*

7KH &RPSDQ\xV PDQDJHPHQW XQGHU WKH VXSHUYLVLRQ DQG ZLWK WKH SDUWLFLSD

WKH HITHFWLYHQHVYV RI WKH &RPSDQ\xV ,&)5 DV GHILQHG E\ 1, [6HSWHPEHUD
XVLQJ WKH FULWHULD VHW IRUWK E\ WKH &262 JUDPHZRUN %DVHG RQ WKI

&RPSDQ\ V ,&)5 ZzDV QRW -XIQHFWLYHK> P WR PDWHULDO ZHDNQHVVHV LQ LQWHUQDO FI

SUHYLRXVO\ LGHQWLILHG EXW FRQWLQXH WR H[LVW

0$1$*(0(17x6 ',6&866,21 $1' $1$/<6,6 _ 7)2H(7S$QL' 1,1( 0217«a"'(" -81( $1'-81(



$ PDWHULDO ZHDNQHVV LV D GHILFLHQF\ RU D FRPELQDWLRQ RI GHILFLHQFLHV LQ L
D UHDVRQDEOH SRVVLELOLW\ WKDW D PDWHULDO PLVVWDWHPHQW RI WKH &RPSDC(
SUHYHQWHG RU GHWHFWHG RQ D WLPHO\ EDVLVY ODQDJHPHQW KDV LGHQWLILHG WKH

a4 7KH &RPSDQ\ KDG LQHIIHFWLYH JHQHUDO ,7 FRQWUROV UHODWHG WR VHFXU
RUJDQL]DWLRQV

67$786 2) 5(0(',$7,21 3/$1

ODQDJHPHQW ZLWK WKH DVVLVWDQFH RI HHWHUQDO DQG LQWHUQDO VSHFLDOLVWYV
FRPPLWWHG WR LPSOHPHQWLQJ FKDQJHV WR LWV ,&)5 WR HQVXUH WKDW WKH FRQW
ZHDNQHVYVY LV UHPHGLDWHG LQ )LVFDO

7KH IROORZLQJ UHPHGLDO DFWLYLWLHYVY ZHUH FRPSOHWHG LQ WKH VHFRQG TXDUWHU
WKDW WKH PDWHULDO ZHDNQHVYVY UHODWHG WR PDQDJHPHQW UHYLHZ FRQWUROV RYF
ZDV VXFFHVVIXOO\ UHPHGLDWHG

a ‘H VWUHDPOLQHG DQG HQKDQFHG RXU GRFXPHQWDWLRQ RI RXU UHYLHZ RYHU
DVVHWY DQG LQYHQWRU\ ,Q SDUWLFXODU

p ‘:H UH DVVLIQHG WKH UHVSRQVLELOLW\ IRU SUHSDULQJ DQG UHYLHZLQJ WKH
H[SHULHQFH UHTXLUHG WR SHUIRUP WKH WDVN

p ‘HHQKDQFHG UHYLHZ GRFXPHQWDWLRQ UHTXLUHPHQWY E\ DGGLQJ PDQGDWRU\

p HKDYH WUDLQHG DOO SHUVRQQHO LQYROYHG

7KH IROORZLQJ UHPHGLDO DFWLYLWLHYVY SULPDULO\ UHODWHG WR ,7 JHQHUDO FRQW
H[SHFWHG WR FRQWLQXH DW OHDVW WKURXJKRXW WKH UHPDLQGHU RI )LVFDO 7K
QRW \HW EHHQ VXEMHFW WR FRQWURO WHVWLQJ WR FRQFOXGH RQ WKH GHVLJQ DQG

4 :H FRQWLQXHG WR HQJDJH LQWHUQDO FRQWURO VSHFLDOLVWY WKDW DVVLVW
GHVLJQLQJ UHPHGLDWLRQ SODQV DQG

4 :H KDYH LPSOHPHQWHG DQG ZLOO FRQWLQXH WR LPSURYH WKH UREXVWQHVV
RUJDQL]DWLRQV SURYLGLQJ VHUYLFHVY WR WKH &RPSDQ\

JROORZLQJ WKH FRQWLQXHG VXEVWDQWLDO LPSURYHPHQW DQG UHPHGLDWLRQ RI Wk
KDV GLVFXVVHB8DW®HQJ PDWHULDO ZHDNQHVV ZLWK WKH $XGLW &RPPLWWHH ZKLFK
UHPHGLDWLRQ DFWLYLWLHYV :KLOH ZH EHOLHYH WKHVH DFWLRQV ZLOO FRQWULEXWE
KDYH QRW \HW FRPSOFHRWHGE DMLY RISWKHAHVVHY SURFHGXUHV DQG UHODWHG HYDOX|
QHFHVVDU\ $V ZH FRQWLQXH WR HYDOXDWH DQG ZRUN WR UHPHGLDWH WKH UHPDLC
PHDVXUHV WR DGGUHVV WKH GHILFLHQFLHY 8QWLO WKH UHPHGLDWLRQ VWH . DOVHW
FRQWURO DFWLYLWLHY LGHQWLILHG LQ WKH SURFHVV DUH IXOO\ LPSOHPHQWHG D
FRQFOXGHG WR EH RSHUDWLQJ HIIHFWLYHO\ WKH UHPDLQLQJ PDWHULDO ZHDNQHVV
:KLOH VLIQLILFDQW SURJUHVY KDV EHHQ PDGH WRZDUG UHPHGLDWLRQ RI WKH UHPD
DW WKLV WLPH WKDW WKH DFWLRQV DQG UHPHGLDWLRQ HIIRUWYV ZLOO HIIHFWLYHO\
SUHYHQW WKH LQFLGHQFH RI RWKHU PDWHULDO ZHDNQHVVHYV LQ WKH &RPSDQ\xV &)
WKH UHPDLQLQJ PDWHULDO ZHDNQHVV L 6HH US5LVN )DFWRUVU LQ WKILWMPD® DQG

ODQDJIJHPHQW LQFOXGLQJ WKH &(2 DQG &)2 GRHV QRW H[SHFW WKDW '&3 RU ,&)5
UHPHGLDWLRQ PHDVXUHY DUH LPSOHPHQWHG DQG IXUWKHU LPSURYHG WR DGGUHVV
LQWHUQDO FRQWUROV LV EDVHG LQ SDUW XSRQ FHUWDLQ DVVXPSWLRQV DERXW WK
WKDW DQ\ GHVLJQ ZLOO VXFFHHG LQ DFKLHYLQJ WKH VWDWHG JRDOV XQGHU DOO SR

0$1$*(0(17x6 ',6&866,21 $1' $1$/<6,6 _ 7)2H(7S$L' 1,1( 0217«a"'(" -81( $1'-81(



5,6. )$&7256

7KH &RPSDQ\xV EXVLQHVV LV VXEMHFW WR ULVNV LQKHUHQW LQ D KLJK JURZWK KH
SHUWLQHQW WR RXU EXVLQHVV WKDW PD\ KDYH DIIHFWHG RU PD\ DIIHFW RXU EXVL(
IORZV DV IXUWKHU GHVFULEHG LQ WKLV 0' $ DQG XQGHU U5LVN )DFWRUVU LQ WKH $,
$,) ZKLFK LV D DYDLODEOH XQGHU WKH &RPSDQ\xV LVVXHU SURILOH RQ 6('$5 DW
IRUPV SDUW RI WKH &RPSDQ\V DQQXDO UHSRUW RQ )RUP ) ILOHG RQ ('*$5 DW zz2Z
PLWLJDWH DQ\ ULVNV DQG XQFHUWDLQWLHYV E\ UHWDLQLQJ H[SHULHQFHG SURIHVV]
VHQLRU PDQDJHPHQW RI WKH &RPSDQ\ DUH PRQLWRULQJ WKH ULVNV LPSDFWLQJ RU (

L &UHGLW 5LVN

&UHGLW ULVN DULVHV IURP GHSRVLWYV ZLWK EDQNV VKRUW WHUP LQYHVWPHQWYV R
RWKHU ILQDQFLDO DVVHWV )RU WUDGH UHFHLYDEOHV WKH &RPSDQ\ GRHV QRW KI
GHDOLQJ RQO\ ZLWK ZKDW PDQDJHPHQW EHOLHYHV WR EH ILQDQFLDOO\ VRXQG F
VLIQLILFDQW ORVV IRU QRQ SHUIRUPDQFH )RU RWKHU UHFHLYDEOHV RXWVLGH RI
REWDLQV JXDUDQWHHY DQG JHQHUDO VHFXULW\ DJUHHPHQWY 7KH PD[LPXP H[SRV]
UHVWULFWHG FDVK RWKHU ILQDQFLDO DVVHWY DQG DFFRXQWYV UHFHLYDEOK®HG RV

DSSUR[LPDWHV6HSWHPEHU O

$V RXQH DQEHSWHPEHU WKH &RPSDQ\xV DJLQJ RI WUDGH UHFHLYDEOHV ZDV DV

GD\V
ORUH WKDQ GD\V
*URVV WUDGH UHFHLYDEOHYV
/IHVV ([SHFWHG FUHGLW ORVVHV DQG UHVHUYH IRU SURGXFW UHWXUQV DQG SULFH I

LL /LTXLGLW\ 5LVN

7KH &RPSDQ\xV OLVXWG&HWILYVINVWKDW WKH &RPSDQ\ ZLOO QRW EH DEOH WR PHHW LW

&RPSDQ\ PDQDJHV LWV OLTXLGLW\ ULVN E\ UHYLHZLQJ LWV FDSLWDO UHIXQHRHPHQW
WKH &RPSDQ\ KDG6HSWHPEHU 0 Rl FDVK XQUHVWULFWHG DQG ZRUNLQ

6HSWHPEHU O JXUWKHU WKH &RPSDQ\ PD\ SRWHQWLDOO\ DFFHVV GHEW DQ

PDUNHWY LI UHTXLUHG DOWKRXJK WKHUH FDQ EH QR DVVXUDQFH WKDW FDSLWDO Z

DOO

7KH &RPSDQ\ LV REOLIDWHG WR WKH IROORZLQJ FRQWUDFWXDO PD-WRUHLWLHY UHODYV

&DUU\LQ&RQWUDF\I\H)(\/D/OWKD%VR UH W

\HD UWVR \HD%R/\

$PRXQW&DVK )ORZV \HDU HDU
$FFRXQWYV SD\DEOH DQG DFFUXHG
OLDELOLWLHYV (0] (0] (0]
/IRQJ WHUP GHEW o) o)

/HDVH REOLJDWLRQV

7KH FRQWUDFWXDO PDWXULWLHYVY QRWHG DERYH DUH EDVHG RQ FRQWUDFWXDO GXH (

,Q FRQQHFWLRQ ZLWK WKH &RPSDQ\xV IDFLOLWLHV WKH &RPSD R1 FD®%UWBW
HI[SHQGLWXUHV

LLL ODUNHW 5LVN

ODUNHW ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK IORZV RI D ILQI
SULFHVY ODUNHW ULVN IRU WKH &RPSDQ\ LV FRY? SWKN HG\RN MKW MWUWKW WDODLW HY D OXXMN R
ILQDQFLDO LQVWUXPHQW ZLOO IOXFWXDWH EHFDXVH RI FKDQJHV LQ PDUNHW LQWHU
PDUNHW LQWHUHVW UDWHV UHODWHV SULPDULO\ WR WKH &RPSDQ\xV GHEW REOL
GHWHUPLQHGFWKRDWHDLQ UDWHY ZRXOG QRW KDYH D PDWHULDO LPSDFW RQ WKH FRQ\
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LY &RQFHQWUDWLRQ 5LVN
7KH &RPSDQ\xV DFFRXQWV UHFHLYDEOH DUH SULPDULO\ IRXE QIR ISDRLYAIQ FLOGL YR &
UHSUHVHQWHG PRUH WKDQ RI WKH &R RMSKOUHK VD QIGY © DOUHOPEDHY KQJ WIKGIG WKXV W
&RPSDQ\ EHOLHYHV WKDW WKH DFFRXQWY UHFHLYDEOH EDODQFH LV FROOHFWLEOH

Y 5LVNV RI VLIJQLILFDQW FKDQJHV RU GHYHORSPHQWY ZLWK UHVSHFW WR GRPHVW
FRUUHVSRQGLQJ RU UHWDOLDWRU\ DFWLRQV E\ RWKHU FRXQWULHV DQG UHODWHG X
6LJQLILFDQW FKDQJHV RU GHYHORSPHQWYV ZLWK UHVSHFW WR GRPHVWLF DQG LQ
JHRJUDSKLHV ZKHUH WKH &RPSDQ\ RSHUDWHY DQ\ FRUUHVSRQGLQJ RU UHWDOLDWF
DQ DGYHUVH HIIHFW RQ WKH &RPSDQ\ V ILQDQFLDO UHVXOWVY DQG SURILWDELOLW\
-DQXDU\ WKH 8 6 KDV LPSRVHG D QXPEHU RI WDULIIV RQ H[SRUWV IURP &D
LQWHUQDWLRQDO WUDGH GLVSXWHV VSDUNHG E\ WKH WDULIIV LPSRVHG RU SRWHQ
DFWLRQV WDNHQ E\ WKH 8 6 DQG RWKHU FRXQWULHV LQ UHVSRQVH LQFOXGLQJ D |
FKDQJHV WR LQWHUQDWLRQDO WUDGH DJUHHPHQWY RU SROLFLHV UHODWHG WR LQ
RQ WKH &DQDGLDQ HFRQRP\ DQG RWKHU PDUNHWYV ZKHUH WKH &RPSDQ\ RSHUDWHYV

RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ ,Q DGGLWLRQ WKH XQFHUWDLQW\ DV W
GRPHVWLFDOO\ RU LQWHUQDWLRQDOO\ DQG WKH XQFHUWDLQW\ Rl WKH LPSDFW RI V
QHJDWLYH LPSDFW RQ WKH &DQDGLDQ DQG JOREDO HFRQRP\ DQG PD\ DGYHUVHO\ DI
FRQGLWLRQ

YLL 5LVNV UHODWHG WR WKLUG SDUW\ GDWD

7KH &RPSDQ\ UHOLHVY RQ LQGHSHQGHQW WKLUG SDUW\ GDWD IRU PDUNHW VKDUH SR
DQ DFFXUDWH UHSUHVHQWDWLRQ RI DFWXDO VDOHV DV VRPH WKLUG SDUWLHYV XVH
VKDUH SRVLWLRQ DQG EHFDXVH PDUNHW DQG LQGXVWU\ GDWD LV LQKHUHQWO\ LPS
FRPSOHWH FHUWDLQW\ GXH WR OLPLWV RQ WKH DYDLODELOLW\ DQG UHOLDELOLW\ |
DQG RWKHU OLPLWDWLRQV DQG XQFHUWDLQWLHYVY LQKHUHQW LQ DQ\ VWDWLVWLFDO
RzZzQ PDUNHW UHVHDUFK DQG LQWHUQDO GDWD WR GHWHUPLQH WKH DFFXUDF\ RI VXF

YLLL 5LVNV UHODWHG WR LOQWHUQDWLRQDO VDOHYVY DQG RSHUDWLRQV

7KH &RPSDQ\ VHOOV KHPS GHULYHG SURGXFWV LQ WKH 8 6 DQG H[SRUWYV FDQQDELV
DUH XQVHWWOHG DQG VWLOO GHYHORSLQJ 7KHUH LV QR DVVXUDQFH WKDW WKH &R
UHTXLUHPHQWY DSSOLFDEOH WR HDFK LOQWHUQDWLRQDO MXULVGLFWLRQ $Q\ FKDQJ
DELOLW\ WR H[SRUW LWV SURGXFWV RU FRQWLQXH GRLQJ EXVLQHVV LQ WKH 8 6 RU I

8 6 5HIXODWLRQ RI +HPS %DVHG 7+&

2XU 8 6 SURGXFW RIIHULQJY FRQWDLQ KHPS GHULYHG GHOWD 7+& ,Q 'HFHPEHU
HIWUDFWV RI KHPS GHILQHG DV WKH SODQW &DQQDELV VDWLYD / ZLWK D GHOWD W
RQ D GU\ ZHLJKW EDVLV IURP WKH &RQWUROOHG 6XEVWDQFHV $FW U&6%$0 VFKHGX
3XE [/ WKH U YDUP %LOOU $FFRUGLQJO\ WKH SURGXFWLRQ VDOH DQG SR
FHUWDLQ 7+& DQG &%' SURGXFWV QR ORQJHU YLRODWH WKH &6% 7KH VWDWHV KDY
DQG LWV HIWUDFWYV

'HVSLWH WKH SDVVDJH RI WKH )DUP %LOO WKHUH UHPDLQV VRPH DPELJXLW\ D
IHGHUDO ODZV O0OXFK RI WKH DPELJXLW\ LV GXH WR IHGHUDO VWDWXWHY DQG UHJX
LQFOXGLQJ ZLWKRXW OLPLWDWLRQ 'UXJ (QIRUFHPHQW $GPLQLVWUDWLRQxV ,QWHL
U)'&$0 WKH )HGHUDO $QDORJXH $FW DQG WKH HQIRUFHPHQW SULRULWLHV RU OD
VXFK ODZV DQG UHJXODWLRQV

JRU H[DPSOH DOWKRXJK WKH J)DUP %LOO UHPRYHV KHPS IURP WKH &6% WKH
MXULVGLFWLRQ Rl WKH )RRG DQG 'UXJ $GPLQLVWUDWLRQ WKH U)'$U XQGHU WKH )"
IRRG GUXJV GLHWDU\ VXSSOHPHQWYVY DQG FRVPHWLFV LQFOXGLQJ SURGXFWV WKL
FROQWLQXHV WR DSSO\ WR KHPS GHULYHG IRRG GUXJV GLHWDU\ VXSSOHPHQWV |
LOWURGXFWLRQ LQWR LQWHUVWDWH FRPPHUFH $V D PDUNHWHU RI KHPS GHULYHG
WR PDQXIDFWXULQJ DQG PDUNHWLQJ RI FHUWDLQ SURGXFWYV LQFOXGLQJ IRRG EHY!

,Q -DQXDU\ )'$ DIILUPHG WKDW WKH DJHQF\ ZLOO QRW FRPSURPLVHORU FUHD\
FDQQDELV RU FDQQDELQRLG FRPSRXQGYV DQG SURGXFWVY DQG SDUWLFXODUO\ &%' D
WR HQG WKH VWDOHPDWH EHWZHHQ IHGHUDO DQG VWDWH ODZV )XUWKHUPRUH LQ
OHJDOLW\ RI FHUWDLQ KHPS 7+& SURGXFWYV :KLOH IHGHUDO HQIRUFHPHQW UHJDUG
FKDQJHV LQ HQIRUFHPHQW SULRULWLHV RU IXUWKHU IHGHUDO RU VWDWH UHJXODWL
VXFK SURGXFWV ZKLFK FRXOG DGYHUVHO\ LPSDFW RXU EXVLQHVV RSHUDWLQJ UHV>
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JHGHUDO DQG VWDWH UHJXODWLRQV UHODWLQJ WR KHPS GHULYHG 7+& SURGXFWYV D
LQ WKH WLPHIUDPH RU PDQQHU PRVW IDYRUDEOH WR RXU EXVLQHVV REMHFWLYHV

2XU SDUWLFLSDWLRQ LQ WKH PDUNHW IRU KHPS GHULYHG 7+& SURGXFWV LQ WKH 8
QRYHO DSSURDFKHV WR H[LVWLQJ UHJXODWRU\ SDWKZD\V $OWKRXJK WKH SDVVDJH
FDQQDELQRLGV LW GLG QRW IXUWKHU DPHQG WKH )'&% 7KH )'$ KDV VWDWHG LQ JXL
WR VHOO D IRRG EHYHUDJH RU GLHWDU\ VXSSOHPHQW WR ZKLFK 7+& RU &%' KDV
SROLF\ RI HQIRUFHPHQW GLVFUHWLRQ ZLWK UHVSHFW WR DQ\ SURGXFWV ZLWK DGG
HQIRUFHPHQW FHQWHUYV RQ SURGXFWYV WKDW SXW WKH KHDOWK DQG VDIHW\ RI FRQV
PLWLIJDWH WUHDW RU FXUH GLVHDVHV LQ WKH DEVHQFH RI UHTXLVLWH DSSURYDOV
SURGXFWYV FRQWDLQLQJ &%' WKDW PDNH GUXJ OLNH FODLPV RU SURGXFWV ZLWK V\
WKHUH LV WKH ULVN WKDW WKH )'$ FRXOG H[SDQG LWV HQIRUFHPHQW DFWLYLWLHYV
UHTXLUHPHQWY RU RUGHU FRPSDQLHV WR FHDVH GLVWULEXWLQJ VXFK SURGXFW
FRPSOLDQFH FRVWYVY PD\ KLQGHU RXU DELOLW\ WR VXFFHVVIXOO\ FRPSHWH LQ WKH P

,Q DGGLWLRQ VXFK SURGXFWV PD\ EH VXEMHFW WR UHJXODWLRQ DW WKH VWDWH F
RZQ UHVWULFWLRQV RQ WKH FXOWLYDWLRQ RU VDOH RI KHPS RU KHPS GHULYHG 7+
SRVVHVVLRQ RI KHPS RU DQ\ RWKHU SODQW RI WKH FDQQDELV JHQXV DQG GHULYD
DFWLRQ DJDLQVW IRRG DQG GLHWDU\ VXSSOHPHQW SURGXFWV WKDW FRQWDLQ 7+&
VDOH RI VXFK SURGXFWYV

7KH UHJXODWLRQ RI KHPS 7+& LQ WKH 8QLWHG 6WDWHV KDV EHHQ FRQVWDQWO\ H
UHJXODWLRQ RFFXUULQJ RQ D IUHTXHQW DQG XQFHUWDLQ EDVLV 9LRODWLRQV RI D
VLIQLILFDQW ILQHV SHQDOWLHV DGPLQLVWUDWLYH VDQFWLRQV LQMXQFWLRQV FR

7TKHVH XQFHUWDLQWLHY OLNHO\ FDQQRW EH UHVROYHG ZLWKRXW IXUWKHU IHGHU
LQWHUSUHWDWLRQ RI H[LVWLQJ OHJLVODWLRQ DQG UXOHV DQG LQ WKH LQWHULP S
VDOH RI KHPS GHULYHG SURGXFWV LQFOXGLQJ EXW QRW OLPLWHG WR L WKH IDFV
SODQW LL WKH UDSLGO\ FKDQJLQJ SDWFKZRUN RI VWDWH ODZV JRYHUQLQJ KHPS
DSSURYDO IRU 7+& DV D IRRG LQJUHGLHQW IRRG DGGLWLYH RU GLHWDU\ VXSSOHPHC

8QIRUHVHHQ UHJXODWRU\ REVWDFOHV RU FRPSOLDQFH FRVWV PD\ KLQGHU RXU DE
SURGXFWV ZKLFK FRXOG DGYHUVHO\ LPSDFW RXU EXVLQHVYV RSHUDWLQJ UHVXOWYV

‘H DOVR FRPSHWH ZLWK RWKHU +HPS 7+& SURGXFWV VWDWH OHJDO FDQQDELV SUR
WKH SXEOLF LV RIWHQ XQLQIRUPHG DERXW WKH GLIITHUHQFHV RI WKHVH PDUNHWYV

PDQ\ RI RXU FRPSHWLWRUV LQ WKH PDUNHW PD\ QRW GR VR %WHFDXVH RXU EXVLQ
DFFHSWDQFH RI 7+& E\ FRQVXPHUV DQ\ QHJDWLYH WUHQGV UHODWLQJ WR FDQQEL
RSHUDWLRQV )RU H[DPSOH FRQVXPHUV PD\ KHDU DERXW QHJDWLYH KHDOWK RU VD
WKRVH RXWFRPHVY WR WKH HQWLUH FDWHJRU\ 1HJDWLYH YLHZV RI WKH FDWHJRU\ F
VXFFHVVIXOO\ PDUNHW RXU SURGXFWV RU OHDG WR QHZ ODZV RU UHJXODWLRQV W
DGYHUVHO\ LPSDFW RXU EXVLQHVV RSHUDWLQJ UHVXOWYV ILQDQFLDO FRQGLWLRQ I

,VUDHOL $QWL 'XPSLQJ ,QYHVWLJDWLRQ

,Q ,VUDHO D SRWHQWLDO GXPSLQJ WDULII RQ FDQQDELV LPSRUWYV PD\ LPSDFW WKH
-DQXDU\ , VUDHO ODXQFKHG WKH $QWL 'XPSLQJ ,QYHVWLJIJDWLRQ WKH $QWL 'X
SURGXFWV WR ,VUDHO LQ WKH VHFRQG TXDUWHU RI ILVFDO \HDU )XWXUH VKLSF
FXVWRPHU EX\LQJ SDWWHUQV UHFHLSW RI DSSOLFDEOH LPSRUW DQG H[SRUW SHL
EHOLHYHV LW LV LQ FRPSOLDQFH ZLWK LQWHUQDWLRQDO WUDGH ODZ UHODWHG W
,QYHVWLIJDWLRQ PD\ UHVXOW LQ ULVNV WR IXWXUH VKLSPHQWYV WR ,VUDHO LQFOXGI
RI &DQDGLDQ FDQQDELV H[SRUWV ,Q -XO\ WKH ,VUDHOL $QWL 'XPSLQJ &RPPLV\
GXPSLQJ E\ DOO &DQDGLDQ H[SRUWHUV LQFOXGLQJ WKH &RPSDQ\ ,Q 1RYHPEHU
DIILUPLQJ D ILQGLQJ RI GXPSLQJ GHVSLWH FRPSHOOLQJ HYLGHQFH WR WKH FRQWUI
UHYLHZHG E\ DQ $GYLVRU\ &RPPLWWHH RI ,VUDHOL JRYHUQPHQW RIILFLDOV ZKLFK
GXWLHV ,Q $SULO ,2VUDHO V OLQLVWU\ RI (FRQRP\ DGRSWHG WKH UHFRPPHQGDW
LPSRVLWLRQ RI GXPSLQJ GXWLHV ,VUDHO V OLQLVWU\ RI )LOQDQFH KDV YHWRHG WKH
DQ ,VUDHOL FRXUW 7KH &RPSDQ\ KDV FRQWLQXHG WR DGYDQFH LWV SRVLWLRQ WKD
,2VUDHO LVVXHG DQ RSLQLRQ WKDW WKH OLQLVWU\ RI )LQDQFH SURSHUO\ H[HUFLVH!
GXWLHV ZLOO QRW EH LPSRVHG

L[ ,QIRUPDWLRQ 6\VWHPV 5LVN
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7KH &RPSDQ\xV EXVLQHVYV RSHUDWLRQV DUH PDQDJHG WKURXJK D YDULHW\ RI ,7 V\V
GDWHG DQG UHTXLUH RU DUH LQ WKH SURFHVV RI PRGHUQL]DWLRQ 7KH &RPSDQ\
LQWHUUXSWLRQ IURP FLUFXPVWDQFHYV EH\RQG WKH &RPSDQ\xV FRQWURO LQFOXGLQ
FRPPXQLFDWLRQV IDLOXUHV SRZHU RXWDJHV SXEOLF KHDOWK HPHUJHQFLHV VHFX
&RPSDQ\xV NH\ ,7 VAIVWHPV ZHUH WR VXIIHU D IDLOXUH QR DVVXUDQFH FDQ EH

FROQWLQJHQF\ SODQV ZLOO VXVWDLQ FULWLFDO DVSHFWV RI WKH &RPSDQ\xV RSHUDYV
ILOQODQFLDO FRQGLWLRQ FRXOG EH PDWHULDOO\ DGYHUVHO\ DIIHFWHG )XUWKHU W
VHUYLFHV ZLWK PDMRU WKLUG SDUW\ VHUYLFH SURYLGHUV DQG LI VXFK VHUYLFH S
ZHUH WR HQG DQG WKH &RPSDQ\ ZHUH XQDEOH WR ILQG VXLWDEOH UHSODFHPHQWYV
RSHUDWLRQV RU ILQDQFLDO FRQGLWLRQ FRXOG EH PDWHULDOO\ DGYHUVHO\ DIIHFW

$V QHZ ,7 VIVWHPV DQG WHFKQRORJLHV DUH LPSOHPHQWHG WKH &RPSDQ\ FRXOG
XQH[SHFWHG FRVWV DQG DGYHUVH LPSDFWV WR LWV ILQDQFLDO UHSRUWLQJ DQG
LPSOHPHQWHG WKH V\VWHPV DQG WHFKQRORJLHV PD\ QRW SURYLGH WKH EHQHILW
RQJRLQJ RSHUDWLRQV ZKLFK PD\ KDYH D PDWHULDO DGYHUVH HIIHFW RQ WKH &RPS|
ILQDQFLDO FRQGLWLRQ

'XULQJ ILVFDO \HDU DQG )LVFDO WKH &RPSDQ\ ODXQFKHG D QHZ (53 V\VWHP

ILQDQFLDO V\VWHP RI UHFRUG DPRQJ RWKHU VXSSO\ FKDLQ DQG RSHUDWLRQDO G
FXUUHQWO\ LQ WKH PLGVW RI VWDELOL]LQJ D QHZ (53 VA\VWHP ZKLFK UHSODFHV LWV
WKDW WKH (53 VI\IVWHP ZLOO SURYLGH WKH LQIRUPDWLRQ DQG EHQHILWY H[SHFWHG I

7KH &RPSDQ\ LV LQ WKH PLGVW RI LPSOHPHQWLQJ 3KDVH RI LWV (53 VIVWHP ' $G
DQG LPSOHPHQWDWLRQ RI 3KDVH UHTXLUHW \DRQ R VH B'W 6 HIQ &DRIF VD ®QU H\FIXQUNF HV
H[SHQGLWXUHV IRU RXWVLGH FRQVXOWDQWYVY V\VWHP KDUGZDUH DQG VRIWZDUH L
LPSOHPHQWDWLRQ 7KH &RPSDQ\ PD\ QRW EH DEOH WR LPSOHPHQW 3KDVH VXFFHV
DQG RWKHU GLIILFXOWLHV LQFOXGLQJ SRWHQWLDO GHVLJQ GHIHFWV PLVFDOFXODYV
DWWHQWLRQ IURP GD\ WR GD\ EXVLQHVV RSHUDWLRQV ,I LW LV XQDEOH WR LPSOHTF
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ FRXOG EH DGYHUVHO\ DIIHFWHG WKH DELOL
ILQDQFLDO GRFXPHQWYV FRXOG EH GHOD\HG WKH &RPSDQ\xV RSHUDWLRQV FDQ EH [
RI RSHUDWLRQV DQG FDVK IORZV FRXOG EH QHJDWLYHO\ LPSDFWHG
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